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Who are your customers? 


If you sell to corporations and other large business organizations 
where the decision for or against you rests with the executives of those 
organizations, The Financial World can help you. 


These executives comprise more than half of our subscription list. 
They pay $10 a year for The Financial World, because they want it. It 
reaches most of them first thing Monday morning. They read it carefully. 
And the fact that such a large percentage of them (more than any other 
magazine in our class) renew their subscriptions from year to year, is 
proof of their confidence. 


Talk to these executives by advertising in The Financial World! It will 
cost you very little, in proportion to the potential results. In fact, we do 
not know of any way that you can reach these men more effectively, for the 
same money! 


Let us give you all the facts and’ figures. Or ask your advertising agent. 
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FORTHCOMING 
ISSUES 


ore EE 
Investment Trusts and 
Their Stockholders 
A Methods of operations on the part of 
the fixed type of investment trusts were 
discussed far and wide some months 
ago, and the New York Stock Exchange 
then drew up a standard practice to be 
followed by their own members who 
were identified with these organizations. 
Because of dividend omissions by under- 
lying stocks and depletion of dividend 
reserve funds, a new practice is mak- 
ing its appearance, concerning which 
nothing has yet been said. Holders of 
fixed trust shares are being asked to 
exchange their present stock for shares 
of new series. How does the stockholder 
fare in these transactions? What should 
he look for in the offers? 


An Old Line 

Industrial 

A One of the leading industrial compa- 
nies whose securities are listed on the 
New York Stock Exchange keeps its 
books in such a conservative manner 
that, despite expenditures of more than 
$144 millions on plants during the past 
ten years, plant account is carried at 
only $45 millions on the balance sheet. 
A financial ‘position of the strongest 
character has been built up, and hold- 
ings of actual cash per share of common 
stock amount to about 20 per cent of 
that issue’s current market price. 
A complete analysis of this unusual 
company will appear in an early issue. 


What About 

the Coppers? 
A Recent weeks have been momentous 
for the copper industry. Copper has 
recently sold at the lowest levels in 
history, Copper Exporters, Inc., seems 
on the verge of a breakup, and impor- 
tant figures on stocks and production 
are being withheld from publication. 
More high cost mines appear destined 
for closing, and agitation for a tariff is 
growing. In the face of these uncer- 
tainties and in view of the fundamentals 
should the copper stocks be bought? 
Sold? Switched? 


Great Britain’s 

New Tariff 

4 The business and economic structures 
of more than one country have been 
wrecked by a flight of capital, but what 
about a flight of industry? American 
manufacturers already show signs of 
moving more of their plants to Canada 
and to England as a result of the new 
tariff policies which the latter country 
is putting into effect. How will these 


developments affect American pros- 
perity ? 
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A well known firm, members of the New York Stock 
Exchange, has been advertising in The Financial 
World since last February. 


Thus far, they have used twenty-three small single- 
column advertisements, the same size as shown 
above. In addition, twenty paragraphs appeared 
in our “To Keep You Informed” column. 


The total cost of this advertising was $579.60. 


The advertiser has received 2367 inquiries, from 
which a considerable amount of business was de- 
veloped. The cost per inquiry was but 24% cents! 


You can do business NOW 
with readers of The Financial World 
if you'll go after it! 
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The Financial World was established to di ffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Fundamentals unchanged, but stocks erratic — Further trade recession in pros- 

pect for year-end, may be less than seasonal — Sterling exchange movements 

unsettled — Wabash receivership largely fault of 1.C.C. — Defaults depress 

bond market — Little fluctuations in commodity price indexes — Steel mill 
operations holding 


BOUT the most encouraging aspect of the situation 
A recently has been the continued movement in a 
narrow range of the wholesale commodity price 
indexes. One of the better known series, for instance, 
stands around 102, and since May the upper and lower 
limits have been about 103 and 100, respectively. With 
marked tendencies toward price firmness, it would seem 
that manufacturers are now awaiting only a sign of in- 
creasing demand before they go into larger production for 
future needs. 


TEEL mill operations have been mixed, but the in- 
dustry holds at 29 per cent of capacity, unchanged 
from a week ago. Total freight car loadings for the latest 
week declined somewhat greater than seasonally, but the 
drop in merchandise and miscellaneous traffic was smaller 
than normal, our index rising from 71.0 to 73.5. Seasonal 


gains in all series except steel puts the Index of Busi- 
ness Activity (page 4) at 49.6 as against 46.1 a week 
ago, the first advance which has occurred since August. 
Various lines of business are declining in sympathy with 
the usual seasonal influences, but it is possible that 
the recessions this year will be of smaller than usual pro- 
portions. 


WIFT changes in stock market movements brought 
with them swift changes in sentiment. Receivership 
for the Wabash brought in its wake sharp price drops in 
shares of other of the weaker roads, suggesting what may 
be in store for us if the powers of the Interstate Commerce 
Commission are not soon restricted to their legitimate 
field, the fixing of rates at fair levels. What the roads need 
most, of course, is traffic, but relief from onerous regulation 
is the second most crying need. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
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Securities Outlook 


NCREASINGLY erratic action of the 

stock market in recent trading sessions 
suggests a thinness of both buying and 
selling orders. Those who would be 
purchasers are holding off awaiting some- 
what better news from abroad, as well 
as from the field of business. Owners 
of stocks naturally are reluctant to sell, 
knowing that the long process of security 
price liquidation must be about com- 
pleted, and that developments from an 
unexpected source may at any time crop 
up over night to change the picture 
materially. 

While lack of stability in the bond 
market has been 2 disconcerting factor, 
the action of share prices in the face of 
a major railroad receivership, numerous 
bond defaults, and important dividend 
reductions, has been about as good as 
could logically be expected. The end of 
the year is characteristically a period of 
readjustment, financial and otherwise, 
and it is to be hoped that the current 
month and the first part of the 
month coming will see the major part 
of such changes out of the way as an 
influence upon the securities markets. 
Although poor earnings statements and 
further dividend reductions and omis- 
sions are undoubtedly ahead of us, we 
are also facing a number of developments 
from which could come much favorable 
influence upon stock prices. First, of 
course, is the impending conference of 
bankers coneerning Germany’s — short 
term eredits. Success in the solution of 
that problem would mean at least one 
less “situation” overhanging. Then 
there is the meeting of the rail labor 
heads, at which the matter of wage cut 
acceptance will be discussed. And, of 
course, there is always the possibility of 
**news’”’ from Washington. Any one of 
the above might very well provide the 
basis for a stock rally, but in their ab- 
sence it is also possible that any sustained 
upward price movement would have to 
await more inspiring news from business. 

The policy of retention of good securi- 
ties should be followed, with reserve 
funds held available for further bargains 
as they are uncovered. 


Business Prospect 


T IS becoming more and more ap- 

parent that the general level of indus- 
trial activity in 1931 is by no means es- 
caping the usual year-end influences. 
Even from recent low levels, below which 
it was thought that business could not 
decline and still supply the bare necessi- 
ties of the country, further evidences of 
slackening are coming to hand. How- 
ever that may be, the fact that the various 
lines of activity are still susceptible ‘to 
seasonal influences suggests that the 
turn of the year will bring with it a 
quickening of the pulse of trade. In the 
meantime, we may just as well resign 
ourselves to the probability of a further 
tapering off of numerous lines of business 
in the weeks which lie immediately ahead. 
Looking beyond that period, develop- 
ments should shape up in a much more 
encouraging manner than has char- 
acterized recent months, 
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Sterling Exchange 


NE of the outstanding events of the 

past. week, the precipitate decline of 
sterling exchange had little apparent 
effect upon the course of security prices 
here. Revival of rumors of French pres- 
sure against the English exchange had 
less basis in fact than perhaps in other 
recent periods of a declining pound rate, 
for the reason that the French banks 
are carrying large balances in sterling, 
and market depreciation of the latter 
would inevitably result in even larger 
losses than those bankers already have. 
The true explanation of sterling’s gyra- 
tions appears to lie in the fact that any 
currency which is not tied definitely to 
some sort of fixed standard, such as gold, 
is subject to the full effects of supply 
and demand, inasmuch as gold, for in- 
stance, can not be shipped in order to 
supply the balance. Imports into Great 
Britain have recently been heavy, the 
payments therefor necessitating sub- 
stantial sales of sterling and purchases of 
the currencies of the countries which sold 
the goods. 
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Credit Situation 


Elan month-end passed without the 
usual flurry incident to that period 
probably reflecting in part the addition 
of some $129 millions to the country’s 
monetary gold stocks during the month, 
The official call money rate held to the 
21% per cent level throughout all of No. 
vember, although much of the time day 
funds were available ‘‘outside” at con. 
cessions from that figure. The 21% per 
cent Stock Exchange rate was somewhat 
higher than the October average and 
compares with 2 per cent for November 
of 1930. 

About the only upward change of any 
size in the Federal Reserve member bank 
report for the week of November 25 
was a gain of $21 millions in the “aj 
other”’ loan account. This item, hoyw- 
ever, has been fluctuating back and 
forth for a month past, and about the 
only conclusion which can be drawn from 
it is that trade and industry find no reason 
for credit to expand activities. 

With respect to the weekly statements 
of currency in circulation, increases dur- 
ing the current month merely follow the 
usual seasonal precedent and by no 
means are indicative of a revival of 
hoarding. As a matter of fact it would 
appear that hoarding is definitely on the 
decline, and absence of bank failures 
in any great amount in recent weeks is 
one of the reasons therefor. Present 
conditions suggest that the January 
return flow of funds next month will 
exceed normal proportions, and if the 
general banking and business situations 
show their expected improvement during 
the first half of the year, money in 
circulation should decline during the 
greater part of the coming six months. 
Passing of the banking scare and some 
semblance of commodity price stability 
would then result in the currency figures 
again reflecting changes in the volume 
of trade rather than the psychology of 
fright, which was so much in evidence in 
past months. 


AAA 
The Rails 


VEN had the Interstate Commerce 

Commission set out deliberately to 
wreck the country’s railroad system, 
the result could hardly be any worse than 
events which have been witnessed, the 
latest of which is, of course, the receiver- 
ship of, the Wabash. Assigning that road 
to the uneconomic and unnatural Wa 
bash-Seaboard group in the I. C. C:’s 
consolidation plan effectively cut off the 
financial assistance which the Pennsyl 
vania Railroad would have given the 
mid-western road, in which it was % 
heavily interested. Refusal of the re 
quested rail rate increase placed the 
Wabash in a further precarious position, 
frightening off private bankers who 
might otherwise have extended _ the 
necessary aid. Even if this latest railroad 
fatality does nothing else, let it be hoped 
that it will bring forcibly into the cot 
sciousness of the Commission the amout! 
of damage which is being done by its 
mistaken policy of paternalism. 
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Barometer Changes 


T= only change in our Earning 

Barometer this week is a lowering 4 

the future pointer for the fertilizers 
(Please turn to page 26) 
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The Labyrinth of Liquidity 


The vicious circle circumscribed by the defeatist attitude of the public, banker and 

industrialist in attempting to place the blame for our undesirable condition has 

cumulative ill effects that can in no way relieve the situation. Let each admit his 

own faults and the way would be opened for a renewal of the friendly cooperative 
efforts which have brought success to all in the past 


HEN fear gains the upper hand 
Wi is natural that an unusual and 

unreasoning sequence of develop- 
ments will follow it. Self-preservation, 
characteristic of all, has dominated our 
action and has resulted in restricted 
credits, wage cuts, unemployment and 
hoarding. Instead of applying ourselves 
to the constructive job of upbuilding, we 
engage in a round robin of passing the 
buck, which in baseball terminology would 
sound like a triple play, banker to manu- 
facturer, to the public. Running around 
this vicious cirele trying to fix the blame 
gets one nowhere, for none is blameless 
and all are responsible. What is needed 
more than anything else is a well coor- 
dinated triple play that would retire the 
“depression” side and give the con- 
structive forces their turn at bat in turn- 
ing the tide of the long losing streak they 
have been in. Does this desire by all 
guilty parties for liquidity ease the 
situation? To the contrary, it is one of 
the most poignant factors in defeating 
what should be the real purpose of every- 
one. That is recovery. 

It is difficult to find a starting place in 
this cirele, which has no beginning and no 
end, so, in fairness, let us start with the 
middle point in this triumvirate, the 
manufacturer, or producer. Dull trade 
has severely eaten into earning power 
and, while the stronger units have been 
able to survive, the casualties among 
those less firmly entrenched have made up 
a staggering total. This is particularly 
true in the retail and distributive trade 
where restricted credits have served to 
hasten their demise. There are many 
pitiful stories told of businesses that 
have gone by the board because either 
the bank or the large manufacturing 
producer has shortened up its line of 
credit, forcing the smaller concern to the 
wall. 


Rainy Day Surpluses 


The desire for liquidity is in evidence 
in reviewing the balance sheet reports 
of our leading corporations. On the aver- 
age, the current asset to current liabil- 
ity ratio increased to 5.3 to 1 in the 1930 
reports against 4.6 to 1 in 1929. This 
change has been even more pronounced 
in the interim reports made for this year. 
Inventories have been slashed, bills re- 
ceivable have been collected until they 
hurt and every penny turned into cash, 
or its equivalent, in Government securities. 
Huge surpluses that were built up to take 
care of the rainy day for shareholders 
have been more zealously guarded than 
in the palmy days. The huge invest- 
ment of fixed capital in buildings, ma- 
chinery and equipment becomes a worry 
rather than a benefit, for its idleness can 


DECEMBER 9, 1931 


By WILLIAM J. HEALY 


in no way be utilized to hire, pay wages, 
or dividends, and it will depreciate. 
Corporate bond defaults set a new high 
record for the year ended November 1 at 
a total of $1.3 billions for an increase of 
$680 millions over last year. Reorgan- 
izations will result, forcing a severe write- 
off of valuable fixed capital that has been 
sacrificed through timidity and curtail- 
ment in striving for liquidity. Persis- 
tency in the condemnation of its 
customers and the banker is an empty ac- 
complishment. By their own actions 
they are forcing the banker to limit his ac- 
commodations because of their lack of 
confidence in the future and through 
wage cuts and discharge of efficient em- 
ployees they aggravate the lessening 
demand for their products. Somebody 
must be blamed and it might as well be 
the other fellow. 


Changeable Fortunes 


It is a sad commentary that so many 
of our populace have been shunted away 
from independence and pursuit of happi- 
ness to dependence and a paltry existence 
because of spineless leadership among our 
alleged captains of industry and finance. 
The pouter pigeons of 1929 have, indeed, 
become hollow-chested birds in 1931. 
The jobless man with dwindling, if any, 
savings, can not be expected to turn the 
tide, and the fear of so many others being 
forced into the same deplorable state does 
not make their influence a major one of 
constructive nature. But there are still 
many millions gainfully employed who, 
through unqualified fear of the future, 
become a party to this viciousness and 
because of their actions hasten the 


realization of their fears. Skimping on 





the necessities of life to enable one to 
build up an unwarranted reserve is not 
clever when the dollar can be made to 
buy so much more now than it could in 
recent years. Despite the fact that sound 
bankers advise some spending rather 
than ‘‘all” savings there has been an 
increase in credits to depositors in New 
York State of 121% per cent over last 
year, and 22 per cent over 1929, and the 
actual number of depositors has increased 
13 per cent in this year (1931) of de- 
pression. This would sound more like 
prosperity if it were not cursed with the 
underlying urge for liquidity. 

Far worse is the hoarding that has be- 
come popular with fear mounting. Chi- 
cago reports an increase in Postal Savings 
deposits (one form of hoarding) from 
$7 millions to $35 millions for this year, 
which is typical of the country as a whole. 
A report emanates from the Windy City 
this past week of the eight-year-old son 
of a widow found playing with a roll of 
bills amounting to $3,900 that he found in 
an old discarded stove, the money having 
been placed there by her husband before 
his recent death. Safety deposit boxes 
have enjoyed an increasing demand in 
the year. A story going the rounds 
credits a smart lady with writing a check 
against her account at the bank and 
depositing it in her strong box. A banker 
tells of a prominent and wealthy in- 
dividual who sent his office manager down 
to the bank to withdraw his funds and 
place them in the strong box. Before the 
week was over the manager and every 
one in his organization who deposited 
with the bank did the same thing. Is it 
to be wondered at that about one-fourth 
of the currency circulation of $5 billions 
represents hoarding with liquidity placed 
before common sense handling of funds? 


The Horrors of Hoarding 


Are not these hoarders hastening the 
difficulties upon which their fears are 
predicated? This expression of the in- 
stinct of self-protection could only pre- 
vail in ignorance of the true condition of 
the better banks, which are in the sound- 
est position in years. In meeting these 
unusual demands, banks have been 
forced into unwarranted liquidation, as 
can be traced in the weakness of the bond 
market. This, in turn, has prompted 
more rigid requirements in loan en- 
velopes and has forced needless liquida- 
tion upon the stock markets. This be- 
comes aggravated when outright holders 
empty their strong boxes, dumping 
securities without regard for price value. 
The cost of liquidity runs high. Mer- 
chants forced to recognize the public 
apathy toward spending have depleted 

(Please turn to page 28) 
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dustry is without question one of 

the most fundamental and far- 
reaching fields of activity underlying and 
determining the relative position of the 
economic system in the broad movements 
of the business cycle. Invariably, there- 
fore, it forms an important part of all gen- 
eral economic studies, and its data are in- 
corporated in many of the well known 
indices of business and industrial activity, 
including THe Financia Wortp index 
which appears on page 4. 


The Building Index 


The series of figures generally used in 
these studies are those of F. W. Dodge 
Corporation covering new contracts let 
in thirty-seven states. These are reported 
three times a month and are classified 
as residential, non-residential (commercial 
and industrial), and public works and 
_ utilities. Figures are given in terms of 
square feet of floor area and in dollar 
value, but it may be pointed out that the 
figure for square feet has little significance 
in the category of public works and 
utilities because most of such projects 
can not be defined with any satisfactory 
degree of accuracy in such terms. This 
is well illustrated by the latest available 
figures covering the week ended November 
21, in which public works and utilities ac- 
eounted for less than 1% per cent of the 
amount of floor area of residential build- 
ing but had a dollar value of 106 per 
cent of the residential classification. 

Examination of the totals for all 
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By C. C. BAILEY 
Editorial Staff, Taz FinanctaL WorRLD 


three categories. It started its decline first 
and has fallen most drastically, being now at 
a rate of some 80 per cent or more below 
its peak. For the first three weeks of 
November contracts in this division 
averaged $2 millions daily, compared 
with $3.5 millions a year ago and an 
average for the first half of 1928 of around 
$10 millions. This is the division which 
is generally looked to for the first signs of 
recovery in new construction, and is also 
the one which would be most aided by 
such proposals as the Hoover mortgage 
bank plan and the proposal of the United 
States Building & Loan League to modify 
the Federal Reserve Act to make eligible 
for rediscount the short term notes (up 
to one year) of the building and loan asso- 
ciations of the country. Such projects 
are undoubtedly of psychological value 
and can do much to relieve many institu- 
tions whose credit facilities are badly 


involved but which are fundamentally 


sound. There are, however, many situa- 
tions where liquidation must take its 
course because obligations rest upon the 
highly inflated values of a few years ago; 
and no plan can successfully avoid this 
necessity any more than the numerous 
panaceas of the past two years were able 
to stem the tide of the depression. 


Industrial Construction Off 


Commercial and industrial building was 
the next division to enter into a decline, 
although its peak levels were not passed 
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until the latter part of 1929. The momen- 
tum of general business and industrial 
activity was undoubtedly the sustaining 
influence which operated here practically 
up to the time of the collapse in the 
security markets. Although the actual 
peak occurred in the spring of 1929, on a 
seasonally adjusted basis the high month 
was October of that year. For the first 
three weeks of November, 1931, the daily 
average contracts in this category were 
$2.8 millions, compared with $4.4 mil- 
lions a year ago and with a 1929 peak of 
around $9 millions. One need only 
reflect upon the present large surplus of 
productive capacity of the country to 
realize that commercial and industrial 
building can not be expected to show any 
great expansion until business and in- 
dustrial activity shall have already shown 
considerable improvement. 


Public Works Stimulated 


Public works and utility construction 
has been subject to important artificial 
stimulation since the inception of the 
depression in 1929, and for this reason 
was maintained on an increasing scale 
until the middle of 1930. The peak was 
reached in the first half of that year, 
with an exceptionally heavy volume of 
contracting reported for June, when the 
daily average amounted to $12.9 millions. 


The abnormality of this figure is witnessed 


by the fact that the average of the pre- 
ceding five months was only $5.4 millions 
and the succeeding months were below: 





$5 millions. The most recent figures,, 





categories reveals that by both area 
and dollar value 1928 was the peak 
year and that there is as yet no 
evidence in the figures of any cyclical 
upturn. Analysis of the three com- 
ponent classifications, however, shows 
certain divergences from the com- 
posite whole which are worth noting. 
Residential building reached its high 
point in the first half of 1928, coin- 
ciding with the composite total, and 
at that time was the largest of the 
































covering the first three weeks of No- 
vember, reveal a daily average rate of 
contracting of $2 millions, and it 
appears probable that further decline 
is more to be anticipated than’ a 
reversal of the trend. This is because. 
the utilities, as well as industry in 
' general, now have excess capacity 
ample for some time to come, and 
because in the field of public works 
the problem of reducing burdensome 
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4 American Can — 


A Leader Among the Specialties 


can business has been an im- 

portant influence in serving to 
impart a greater measure of stability 
to the earnings of can manufacturers. Ex- 
tension of uses to include a widening 
number of products among the more im- 
portant of which might be mentioned oils, 
paints, varnishes, chemicals, drugs and 
tobaceos has served to lessen dependence 
on the fruit and vegetable packs in any 
one year while at the same time taking 
up the slack in activities following the 
peak seasonal demand of the packers. 


T= development of general line 


Increasing Demand for Cans 


Consumption of canned goods has ex- 
hibited a steady upward trend in recent 
years, due principally to the many im- 
provements effected in the technique of 
canning and the high quality of products, 
and further stimulated by such factors as 
increasing population and the growing 
urbanization which has characterized the 
life of the country. The factors which 
have played an important part in the 
growth of consumptive demand are still 
operative, and the longer term trend for 
the industry as a whole appears to be 
definitely upward. Likewise the possi- 
bilities of developing new outlets for 
general line containers seem by no means 
to have been exhausted, and research 
activities may be depended upon to 
provide additional sources of revenue 
in the coming years. 

Although general line business in the 
aggregate has been maintained at satis- 
factory levels in the current year in com- 
parison with a year ago, demand for 
packers’ cans has exhibited a fairly sub- 
stantial decline in reflecting a sharp 
reduction in the packs of the leading 
canning crops. 

While general line business constitutes 
roughly about 45 per cent of total volume 
of sales of American Can, the size of the 
principal canning crops in any one year 
has an important influence on yearly 
earnings. Roth of the leading canning 
crops, peas and tomatoes, will show a 
decline in the current year ranging be- 
tween 30 and 40 per cent below the 
record packs of 1930. The only major 
pack which will show an increase is corn, 
the yield last year having been curtailed 
substantially as a result of the drought. 
The increase in this pack is estimated at 
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slightly over 2 million cases, or approxi- 
mately 12 per cent greater than last year. 
The fruit pack is also below a year ago, 
the principal decline occurring in canned 
peaches, amounting to approximately 35 
per cent. The result of smaller packs 
this year will have a beneficial effect in 
one respect, for the industry in 1932 
will not be faced with any important 
carryover of the 1931 pack. Conse- 
quently larger crops next year would be 
a logical expectation, barring, of course, 
unforeseen contingencies in the form of 
unfavorable natural phenomena. 

Formed originally as the consolidation 
of numerous smaller concerns, American 
Can Company has attained the status of 
the leading manufacturer of tin con- 
tainers in this country; estimates place 
its share at approximately 45 per cent of 
total production. In addition to pro- 
ducing a varied line of tin cans, the com- 
pany also manufacturers and leases ma- 
chinery, tools and materials necessary 
for closing cans. Operations have been 
expanded substantially in recent years 
to take care of the increasing demand 
for containers and large sums have been 
expended for construction of new plants 
at strategic points of distribution, or for 
improving and modernizing existing facili- 
ties at favorable locations. Expansion 
had been accomplished largely through 
reinvestment of surplus earnings which 
has had the effect of raising the com- 
pany’s earnings base and adding sub- 
stantially to the stockholders’ equity. 


Liberal Yield 


Earnings have pursued a generally up- 
ward course, rising from $4 millions in 
1921 to the record total of $22.8 millions 
in 1930, equivalent in the latter year to 
$8.08 per share. In view of the factors 
outlined above, net income in the current 
year will show a moderate recession from 
the total reported last year, although it is 
anticipated that earnings will show satis- 
factory coverage for dividend payments 
amounting to $4 regular and $1 extra. 
Recent prices for the stock have afforded 
a yield in excess of 7 per cent on the 
present dividends, a high return on an 
issue of such investment merit. 
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In the early years of the company’s 
history all earnings in excess of pre- 
ferred dividend requirements were 
used in building up the company’s 

business. The wisdom of this policy has 
been amply demonstrated in the expansion 
in earning power in the last decade, which 
added materially to the intrinsic value 
of the stock, irrespective of abnormal 
market conditions, thereby more than 
compensating for the absence of dividends 
during this era of the company’s history 
Since 1923, when dividends were inaugu- 
rated on the common stock, increasing dis- 
bursements have been made to stock- 
holders. In 1926 par value of the shares 
was reduced to $25 from the former par 
of $100, resulting in a 4-for-1 split with 
an additional declaration of a 50 per cent 
stock dividend. Thus stockholders re- 
ceived six new shares for each old share. 
The average price for the old stock in 
1921 was $30, so that each holder of a 
share purchased in that year would have 
six shares of present stock valued cur- 
rently at a total of about $400. Capital- 
ization at the present time consists of 
412,333 shares of non-callable 7 per cent 
cumulative preferred stock of $100 par 
value and 2,473,998 share of $25 par 
value common stock. The company has 
no funded debt. 


Strong Financially 


At the close of 1930 the balance sheet 
revealed a strong financial position with 
current assets amounting to $55 millions 
as against current liabilities of but $13.3 
millions. Cash alone totaled more than 
$16.3 millions. Plant and equipment 
were carried at $136.8 millions as com- 
pared with $99 millions in 1924. Surplus 
account totaled $69.7 millions as com- 
pared with $43 millions in 1924, in spite of 
the transfer of $20 millions from surplus to 
capital account in 1926 to take care of the 
50 per cent stock dividend in that year. 

As the largest unit manufacturing tin 
containers, American Can Company 
should benefit to the fullest extent from 
the anticipated further growth in con- 
sumption of canned goods and extension 
of uses in the industrial field. Proba- 
bilities appear to favor a resumption of 
the upward trend of earnings temporarily 
arrested in the current year, and should 
be further accentuated by improving 
business conditions. 











A New Rail Empire in the Making 





ITH railroad stocks leading the 
WWW eecsentara trend in security prices, 

and extreme pessimism as to the 
future of the steam carriers rampant, it is 
interesting and reassuring to contemplate 
the development of expansion and im- 
provement programs which are going on, 
planned by courageous executives and 
backed by far seeing financiers, so that 
when the turn for the better in the 
business of the nation comes, as it inev- 
itably will, the great railroad systems, 
which will continue to be the backbone 
of the transportation facilities of the 
country, will be prepared to meet the 
larger traffic burdens more effectively 
than ever before. Two notable examples 
in the East are the Pennsylvania Rail- 
road’s $100 million electrification pro- 
gram, and the New York Central’s $150 
million west side freight terminal develop- 
ment in New York City. 


The Early Rail Builders 


Certain developments in the West will 
probably have a stronger appeal to the 
imagination, as they are reminiscent of 
the empire building days of the late 
James J. Hill and the keen rivalry be- 
tween that patriarch of railroading and 
the little giant, Edward H. Harriman. 
These great railroad builders have long 
since passed on, but the lines of battle 
which they drew up in their most active 
days have been pretty well maintained. 
Harriman, backed 
by Kuhn, Loeb & 


Completion of the Great Northern-Western Pacific California 
extension calls attention to the new alignments which are being 
made in the Hill group of railroads, and other developments 
which are under way suggest that expansion is being under- 
taken in order to increase the scope of the Burlington system 


By GEORGE H. DIMON 
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the development of additional loeal facili- 
ties for the Southern Pacific in California 
to keep pace with the tremendous growth 
in the population of that state in recent 
years. 


Merging the ‘’Hill’’ Roads 


Until comparatively recently, there 
have been no major changes in the status 
of the Hill roads. In 1927, a second plan 
for the unification of these roads into the 
‘‘Great Northern Pacific’? was adopted; 
in 1930, the Interstate Commerce Com- 
mission handed down its decision on the 
proposed merger, making the unaccep- 
table stipulation that the Burlington be 
divorced from the control of the two 
Northerns. Early this year the merger 
plan was abandoned. However, the his- 
tory of the expansion of the Hill railroad 
empire has not been finished. In certain 
important aspects, the status of two 
members of this group, the Great North- 
ern and the Western Pacific, is under- 
going a significant change. The change is 
almost entirely in the direction of increas- 
ing the competition with the two king 
pins of the old Harriman rail group, the 
Southern Pacific and the Union Pacific. 

Behind the new developments in the 
Hill roads is the enigmatic figure of 
Arthur Curtiss James. Mr. James shuns 
publicity as a general rule, but his aims 


have been rather well known in railroad | 


circles for some time, and the situation 


MALT 





has been clarified by statements which he 
has recently made. As one of the largest 
holders of railroad stocks in America, 
through the medium of his personal 
investment company, the Curtiss South- 
western Company, Mr. James has prac- 
tically complete control of the destinies 
of the Western Pacific, which is his par- 
ticular ‘‘pet’” and is a major factor in the 
policies of the Great Northern, in which 
he is the largest individual stockholder. 
Latest available reports show that Mr. 
James holds about 39 per cent of the 
total voting power of the Western Pacific. 
His holdings of Great Northern, 52,850 
shares, do not constitute a large per- 
centage of the total, but since ownership 
of the Great Northern is widely scattered, 
this block gives him a position of great 
importance in the determination of major 
policies. 


Forging to the Coast 


Mr. James’ hand may easily be dis- 
cerned in the California extension of the 
Great Northern, completion of which 
marks the realization of one of the am- 
bitions of the late James J. Hill, who 
long wished to obtain an entrance into 
California for the Great Northern lines. 
A 200-mile link from Klamath Falls, 
Ore., to Keddie, Cal., connecting the 
Great Northern and the Western Pacific 
systems, was undertaken jointly by these 
two roads. Trains are now in operation 

on this extension, 








Company and the 
National City Bank, 


THE PLAN OF THE NEW RAIL EMPIRE 


recently completed. 
This connection was 
fought bitterly but 
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A Weak Link in the Chains 


A Timely Discussion of Taxation and the Chain Stores 


progress of the chain stores in 

their development and growth 
has continued unmolested. Always re- 
garded as a vast improvement over 
“eracker barrel’’ merchandising and as a 
system which gives the consumer better 
merchandise at lower prices, the chains 
have gathered strength as they have ex- 
panded over the country reaching into 
even the smallest hamlets and serving 
both the modern city dweller and his rural 
neighbor alike. So great has been the 
spread of the chains, especially in the 
period of the past ten years, that they 
have begun to clank insidiously in the 
ears of the small and less progressive inde- 
pendent retailer, who has come to look 
upon them as the leash which will ul- 
timately throttle his very existence and 
drive him out of the field for all time. 
Right or wrong, this antagonism has been 
very real and it has slowly but surely 
erystallized into a sentiment which the 
professional agitators have been quick 
to capitalize and which the politicians 
have found difficult to ignore. A dis- 
criminatory tax on chain stores has been 
seized upon as the weak link in the chains; 
but is it? 


Opening the Flood Gate 


Prior to last May, the efforts to wedge 
an acceptable chain store tax law into the 
statute books of a number of states had 
proved unavailing. The laws, if passed, 
were vetoed. If they were approved by 
the governor, they met their fate in high 
courts of the states. And if they passed 
the state courts, they were carried to the 
highest tribunal of the land, the United 
States Supreme Court, over a path liter- 
ally strewn with injunctions, complaints 
and court orders. But last May the Su- 
preme Court upset all predictions and 
upkeld the constitutionality of a chain 
store tax law as written into the statute 
books of the State of Indiana. The law 
in its essence can not be interpreted as 
unfair or unduly heavy, but it is dis- 
criminatory and it has opened the flood gate 
to a mass of similar laws in other states. 
Herein lies the threat which cannot 
but unsettle the confidence so deeply 
instilled in chain store securities. 

The Indiana chain store tax law is 
directed against the chains, although it-is 
made to read as though it is a license fee 
on ‘‘any. person,” ete. “operating,” etc., 
“a retail or wholesale store or stores”’ 
within the boundaries of the state. The 
tax is graduated on the following basis: 


Fe almost three decades the 


RC a $3 
0 Se eee ere $10 each. 
Pee. © to 10: Stores... 2... 260s $15 each. 
BY. 11 to 20 stores. .... cece $20 each. 
¥. Over 20 stores.........<. $25 each. 


The upholding of this tax by the Su- 
preme Court is in effect an acknowledge- 
ment of a real dividing line between mer- 
chandizing of the independent and the 
chain store system. In its application 
the tax will fall heavily upon the opera- 
tors of hundreds of small stores, espe- 
Cally in the grocery field, regardless of 
volume or profits. A striking example 
of its application can be found in the 
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following: A single department store with 
a gross of, say, $5 millions and a net of 
$500,000 pays a tax of $3 for one store; 
whereas a chain of 1,000 units with the 
identical gross and net must pay a total 
tax of $24,700. In the first instance the 
tax is negligible, but in the case of the 
chain it is almost 5 per cent of net income. 

North Carolina, however, has gone 
Indiana one better with a law that taxes 
each store, in excess of one, by $50 per 
store. The law exempts gasoline filling 
stations which already fall within the 
scope of the gas tax law, but the Indiana 
law does not. The North Carolina law 
has also been upheld by the Supreme 
Court of the United States, and it should 
be noted that the ante has been raised to 
$50 per store against $25 under the In- 
diana statute. Taking the above ex- 
ample, again the single department store 
would not be taxed at all in North 
Carolina, while the grocery chain with 
1,000 units would be subject to a tax of 
$49,950, or practically 10 per cent of its 
net earnings. 

The chain store operators could rest 
with ease if they were sure that $50 per 
store would be the limit of taxation on 
their systems, but other laws have been 
passed in states and have yet to be con- 
sidered by the Supreme Court of the 
United States. There has been no de- 
cision on Florida’s law which sets a $50 
per store limit; nor Alabama’s law with a 
limit of $75 per store; nor South Carolina’s 
law which would tax every store over 
thirty at $150 per unit. Kentucky, 
Mississippi and Virginia also have taxes, 
but these are applied on the basis of sales 
volume and do not discriminate between 
the independents and the chains. The 
Georgia legislature passed a law taxing 
each store, in excess of five, with a $50 
per store fee, but this was overruled in the 
Supreme Court of the State. 


Lifting the Ante 


Thus, up to the present time there are 
laws, actually enacted but still subject to 
the scrutiny of the United States Supreme 
Court, which would tax the chain as high 
as $150 per unit. But in addition to 
these, there are a number of bills pending 
before several state legislatures which have 
not been acted upon and some of these, 
it is understood, would spread the bracket 
of the tax to $1,000 per store and more. 
No clear cut prediction can be made at 
this time as to what tax bills may be 
passed during the next six months or a 
year. The legislatures of Tennessee, 
Illinois, Wisconsin and Pennsylvania 
are now in session and may or may not 





vote upon a similar tax. New Jersey 
meets this week, and soon after the turn 
of the year Kentucky, Mississippi, 
Louisiana, New York, Massachusettes, 
Rhode Island and Virginia will be in session. 
A tax bill has been filed in Massachusetts, 
for instance, under which chain stores 
would be licensed with fees ranging from 
$10 for the first store up to $250 per 
store. But New York’s agitators are 
working for the ‘‘prize’’ bill of all those 
which have come out so far. It is pro- 
posed to tax all chain store systems in 
New York State with a $5 license fee, 
multiplied by the number of stores under 
the same general management, with a 
maximum charge of $1,000 per store. 
Practically every state in the Union is 
seeking new sources of revenue to re- 
plenish coffers which have been weakened 
because of the depression, and it is possi- 
ble that bills to assess the chain store 
systems will be seriously considered. 


A Federal Sales Tax? 


To top all these maneuvers to increase 
state revenues, has come the veiled threat 
of a general sales tax by the Federal 
Government. Uncle Sam is hard pressed 
to balance his budget this year and must 
develop a fruitful source of revenue. 
Senator Reed of Pennsylvania, with the 
tactic approval of the Treasury Depart- 
ment, has come out boldly in his recent 
pronouncements for a Federal sales tax 
and Senator Smoot has indicated that he 
will champion the proposal vigorously 
on the floor of the Senate in the forth- 
coming Congress. Several individuals 
who advocated such a tax in 1921 have 
resumed their activity and are busy ar- 
ranging a program of publicity to sell the 
sales tax to the country at large. A 
Federal sales tax, however, would not be 
discrimination against the chains, because 
it would be levied alike on the independ- 
ents and the chain store systems. 

The investor holding chain store securi- 
ties, or contemplating their purchase 
has reason to feel concerned over these 
threats of impending taxation. News of a 
distinctly unfavorable character to the 
chain stores is likely to be disseminated 
at too frequent intervals during the next 
several months. The various reports 
of the progress of chain store tax laws in 
legislatures throughout’ the country will 
probably be “‘more smoke than fire,” 
but they are bound to have adverse im- 
plications that may prove to be “bad 
medicine” for chain store stocks. The 
stock market, in its present cycle, is 
unusally susceptible to news which carries 
with it several interpretations. This was 
obvious last May when chain store stocks 
sold off sharply following the report of the 
upholding of the Indiana license tax by 
the Supreme Court of the United States. 

The tabulation on page 24 presents 
a list of the leading chain stores, classified 
as to merchandise and character, and 
shows just how a tax of $25, $50 or $100 
per store would effect each chain if such 
a tax were adopted generally throughout 
the country by all the states. The net 
income of each chain for 1930 is included 

(Please turn to page 24) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 








THE WEEK IN BONDS 
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S MEASURED by the averages, 
the bond market again went into 


new low territory last week, sink- 
ing to the lowest general price level since 
1921, which was a-year of acute post-war 
business depression. However, although 
the 1920-1921 depression was one of con- 
siderable severity, it contrasts sharply 
with the present situation in at least 
one respect, i.e., the prevailing level of 
interest rates. Stringency in the money 
market and a high level of interest rates 
was an outstanding characteristic of the 
last major depression; at the present time, 
interest rates are low, and since the gold 
exodus has ceased, will probably go 
even lower after the holiday and year- 
end requirements have been satisfied. 
This gives emphasis to the fact that the 
extremely low level of prices now pre- 
vailing in the bond market is due almost 
entirely to general lack of confidence. 
Under these circumstances, second 


grade and speculative bonds have natu-. 


rally been the hardest hit. However, in 
more recent weeks, high grade rails have 
followed the lower grade issues, and even 
mortgage bonds of utility companies, 
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whose earnings have been very credit- 
able, have been sympathetically affected. 
The continued sharp decline of Western 
Union bonds was a disturbing factor, al- 
though it was generally recognized that 
this was due to special developments 
affecting this company. 

The announcement of a receivership 
for the Wabash Railway was fore- 
shadowed by sharp declines in this road’s 
listed bonds. The Wabash defaulted on 
$616,000 principal instalments, plus in- 
terest, on three series of equipment trust 
notes which were due December 1. No 
other bond interest or principal payments 
were due on that date. While the 
weak financial position of the Wabash 
was widely recognized, receivership pro- 
ceedings at this time were something of 
a surprise, and had an adverse effect 
upon the market for bonds of other roads 
whose current financial position leaves 
something to be desired. 

The effects of the severe business de- 
pression were reflected in a compilation 
by Dow, Jones & Company, showing 
that total corporation bond defaults in 
this country had increased $680.4 mil- 


lions to $1.3 billions in the twelve months 
ended November 1. Real estate, sugar, 
oil, natural gas, and traction company 
issues were most prominent in the ad- 
ditions to the list during the year. 

P. Lorillard Company has followed the 
example of Standard Oil of New Jersey, 
and is using surplus working capital to 
retire $13.7 million principal amount of 
5% per cent debenture bonds, due 1937. 
This is the entire issue of 514s, but there 
remains a total of about $20 millions 5 
per cent and 7 per cent debenture bonds. 

German Government and corporation 
bonds were a feature on the down side 
last week, sharp breaks carrying numer- 
ous German issues, including the German 
Government 7s and 5s, to new record 
lows. This decline was attributed to a 
recent speech by Premier Laval of 
France, which set forth the French view- 
point that reparations have precedence 
over private debts. The practical im- 
portance of such statements is dis- 
counted in well informed quarters, as it 
is known that such pronouncements are 
made entirely for their political effect in 

(Please turn to page 29) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


oe eee 
Minneapolis, Minn., City of............. 
North Boston Lighting Properties...... 
San Diego PY ana Gas & Electric Co. 

IME dicin's 6 bobo woe ae 


Yonkers, N. Y 


BONDS CALLED THIS WEEK 


perv ¢ in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Alpine Montan Ys Oo Se eee 


Baker (Henry QO.) C 


Eastern “sont Prt Bow ig OS eee 
Eastern ge nye Railways Co...... 


Finland, Re 
Hungarian 
Lorillard (P.) C 


ublic of 


Union Electric Light & Power Co. of Ill 


onsolidated Municipal Loan. . 
Rheinelbe peal am eae 
Rio de Janeiro, State of................ 


re es ers ey 1932-60..... 
S|) Nes ere 1932-51..... 
: one ON) ee aes ese 

oe is 5 aes tis buss 1 bas ws ore iein kOe Rae 
ye 3) ery re rr rey 1932-61..... 
—e, ee erry eer 
weet first mtge. 68... .cccccceccee res 
ie Pe equipment GS... .cccccccccee emai 
ee = SD IO sks o's 9 05 Sense | a 
ee | CRS err ee 1958 awk 

‘ext, SECO Re VO. oanseun ese 1945-46..... 
sos SLE ih 14:4) 455 han oe bisa 1937 noes 
won TB. oa ieeneteceeceee es 1048 Seine 
00 0 oe ED BENS 0 2. 0.0.0000 000 62's 6 1959 5 ew 
eer eo Oe Yarra a "wes 


Amount Interest Offering Yield | 
Offered Date Price or Basis % 
1,396,000 ae 4.80 
1,828,920 eS re 4.20 
7,500,000 J.2 BD. 100 5.50 
1,500,000 =... 99 5.50 
2,860,000 A.&O...... 4.50-4.60 

Call Date 

Amount Price Payable 
13,000 100 Mar. 1, 1932 
102,000 102 Jan. 1, 1932 
21,000 101% Dec. 10, 1931 
Entire 110 Jan. 1, 1932 
122,000 100 Feb. 1, 1932 
270,000 100 Jan. 1, 1932 
Entire 101% Jan. 1, 1932 
313,000 100 Jan. 1, 1932 
40,000 100 Jan. 1, 1932 
125,000 100 Jan. 1, 1932 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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A Moratorium for Colombia? 


YIELD of 18 per cent on 
A Colombian governmental 

bonds and a return of up to 
24 per cent on issues of that country’s 
political subdivisions suggest a precarious 
condition of Colombia’s credit in inter- 
national money markets. Judging from 
these price levels alone the conclusion 
would appear reasonable that a morator- 
ium or default are imminent. After 
studying all underlying factors, however, 
does Colombia appear to have at least a 
fair chance to pull through and emerge 
from its present financial and economic 
troubles with an unimpaired credit stand- 
ing abroad? 


Foreign Exchange Problem 


Like other South American countries, 
Colombia finds it increasingly difficult 
to procure the necessary foreign exchange 
for the service of its external debt. The 
effects of the world wide depression have 
thrown its international balance of pay- 
ments out of adjustment, and despite the 
strenuous efforts of the government and 
the country at large, equilibrium has not 
been restored. Previous to the present 
crisis the excess of exports over imports 
together with additional foreign borrow- 
ing and oceasional gold exports created 
sufficient credits abroad to take care of all 
foreign exchange demands of the govern- 
ment and its political subdivisions. How- 
ever, since the middle of 1930 foreign 
borrowing has come to a complete stand- 
still, and in view of current conditions in 
the international money markets a 


' reversal of this trend cannot be expected 


in the near future. Further gold exports 
are unfeasible without endangering the 
stability of Colombia’s currency, which so 


‘far has fluctuated only slightly below 


par. This leaves as the only alterna- 

tive a stimulation of exports with a sim- 

ultaneous curtailment of imports, and 

efforts of the governmont to obtain this 

end have been relatively successful. 
Colombia’s prin- : 

cipal export com- 


By ANDREW A. BOCK, 


Editorial Staff, Tut FinaNnctAL WorLD 


AAA 


commodity. While Brazil’s coffee policy 
resulted in highly remunerative prices for 
coffee for a number of years, it was not 
Brazil which reaped most of the benefits 
from this situation, but Colombia, which 
increased its coffee production substan- 
tially and was in a position to sell each 
annual crop without any additional ex- 
penses for financing restriction schemes. 
Even at the present time Colombia 
carries practically no stocks of coffee. 
Should Brazil succeed in efforts to force 
better price conditions for coffee through 
destruction of its tremendous surpluses, 
Colombia would again, without any efforts 
of its own, benefit the most from higher 
prices. 

Colombia’s exports have maintained a 
relatively high volume, while prices, of 
course, have followed the general trend of 
commodities during the last two years. 
On the other hand, imports have been 
curtailed drastically for two reasons; first, 
automatically through the decline in 
purchasing power ensuing from shrinkage 
in value of exports and, secondly, through 
artificial measures of the government by 
means of higher tariffs. The maintenance 
of a favorable trade balance is not one of 
Colombia’s worries, the problem being 
one of volume of the trade surplus, 
which at the present time barely covers 
that country’s needs for foreign exchange. 


Unbalanced Budget 


As in all agricultural countries, revenues 
from import duties constitute one of the 
principal sources of income for the gov- 
ernment and with a decline of imports the 
budget soon shows a deficit. This situa- 
tion became alarming last year and the 
government instituted drastic measures 
culminating in a slashing of expenditures 
in all governmental departments. The 
ambitious program of public works ini- 


Ph.D. 


tiated during the era of easy foreign 

financing was temporarily sus- 

pended, the office of the National 
Comptroller received power to approve 
or disapprove all expenditures of the 
various ministries before they were made 
and not afterward, as was the practice 
previously. 


Foreign Exchange Control 


To conserve the remaining gold re- 
serves of the country a law was passed 
prohibiting its exportation by private 
individuals or corporations, and _ this 
decree gives the government and the 
central bank an absolute monopoly on 
gold exports. Last October, when the 
foreign exchange situation became pre- 
carious, the government formed the 
Central Exchange Board in Bogota. 
The decree incorporating this ag -«v 
provides that all applications for pu- 
mission to transfer funds abroad by states, 
municipalities and mortgage banks for 
the payment of service on foreign loans 
are subject to the veto of that agency 
whenever it considers such action neces- 
sary in order to avoid a dangerous excess 
of gold exports. However, in case of 
such a veto the applicant for the permit 
must deposit in the Bank of the Republic, 
national money equal to the amount of 
the debt service at the current rate of 
exchange to the order of the creditors. 
Similar decrees had previously been 
issued in Chile and Brazil and in both 
countries they were the forerunners of a 
moratorium. Consequently the announce- 
ment of the decree resulted in further 
liquidations of Colombian bonds at 
declining price levels. A moratorium 
has been strongly advocated by one 
political group in Colombia on the theory 
that there is no reason for Colombia to 
make all these sacrifices in order to main- 
tain its credit standing with the other 
South American republics resorting to a 
moratorium. It can be said that if it 

were not for the 





strong hand of 





modity is coffee 
which, according to 


RLo’s COFFEE PRODUCERS 


President Olaya 
Herrera at the helm 





the size of the crop, 
accounts for 60 to 
75 per cent of total 
annual exports. The 
second largest item 
is oil, with an aver- 
age rate of about 
20 per cent of the 
total. 

Brazil’s efforts to 
maintain artificially 
high prices for coffee 
through withhold-  ™Mixic- C6’ 
ing large stocks GuaremaLa ian 
from the market, eae Treat 
and the final break- ceunben 


BAN SALVADOR PANAMA’ 
BOVATO.....2.0- pacien deb 
down of the various PERU 


restriction schemes, BOLIVIA 
are responsible for — re:sssre eieealtinaal 
the growth of 

Colombia’s coffee 


industry as well as 
for the present un- 
Satisfactory price 
conditions for this 















Shaded areas indicate principal regions 
in countries named where coffee is 
cultivated. The coffee tree grows << . 
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of the government, 
Colombia would 
probably have al- 
ready followed the 
example of the other 
South American 
countries and de- 
clared a default or a 
moratorium. 

One of Colom- 
bia’s strongest as- 
sets is the personal- 
its leader, 
President Olaya 
Herrera, whose 
ability is recognized 
by political foes and 
friends alike. It is 
due to him that 
Colombia has not 
had its “‘little re- 
volution” during 
the last two years. 

(Please turn to 
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These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B," "C," "D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Car & Foundry4 “C” 


Poor earnings prompted directors of 
American Car and Foundry to omit the 
common stock dividend. Although it is 
not expected that any earnings will be 
shown on the preferred issue for the year, 
the company maintains sizeable reserves 
set aside in prosperous years, which, if 
utilized, can be expected to favor the 
senior issue and the continuance of pay- 
ments thereon. With no bonds or bank 
loans outstanding officials of the company 
claim that it would take five years of bad 
business to endanger the preferred divi- 
dend. The unusually unsettling con- 
ditions in the rail equipment field may 
alter this opinion when they meet for 
later dividend consideration. 


American Rolling Mill 4 —" 


The foreign expansion of Armco was in 
part confirmed by the action taken this 
past week by the German patent office in 
granting patents for the company’s con- 
tinuous sheet mill process. Coming from 
the land of inventions it gives support 
to the unique and singular ideas that 
have been combined in this process which 
should stand the company in good stead 
with the return of normal operating 
conditions. 


Allied Chemical 4 “A” 


As forecast several weeks ago in these 
columns, Allied Chemical decided to omit 
the usual stock dividend of 5 per cent. 
With earnings for this year not expected 
to exceed the regular $6 cash rate by any 
large margin, this cautionary action limits 
the expansion of capital at least until 
clearer evidence can be had that future 
earnings will permit payment on a larger 
outstanding capital stock. With the cash 
payment reasonably secure the yield of 
better than 8 per cent compensates for 
the loss represented in the elimination of 
the stock dividend. 


American Can 4 "4" 


While ignoring the favorable longer range 
outlook for the leader in the canning in- 
dustry its stock was subjected to heavy 
pressure in giving reflection to the current 
trade developments that affect its busi- 
ness. With earnings likely to cover com- 
fortably the $5 cash payments including 
the usual extra recently declared, a 
revision of earlier earnings estimates is 
being made based upon slow collections 
which will require setting up a large re- 
serve to take care of this contingency. 
Another disturbing factor was found in 
the suit instituted against the company 
by a Louisville concern for $900,000 
damages, charging that American Can 
has violated the anti-discriminatory laws 
regarding price fixing in verbal contracts 
made with Van Gamp Packing. — 


12 


-Cannon Mills 


American Smelting 4 =" 


The reversal in silver prices cancelled the 
bulk of the earlier gains established by 
American Smelting & Refining as one of 
the principal beneficiaries of this develop- 
ment. The company is negotiating with 
the Mexican government in seeking per- 
mission to readjust its personnel and 
expense at its central smelter in Monterey. 
With production off more than 50 per 
cent in some lines, as compared with last 
year, and an unsettled metal market to 
contend with, it is endeavoring to curtail 
operations which will discharge numerous 
workmen, if permission is granted. The 
company’s production of lead will not 
exceed 7,000 tons this year which com- 
pares with 18,000 tons produced a year 
ago. 


Bendix 4 “B” 


Pool activity and favorable news run hand 
in hand and the presence of either of these 
factors under prevailing conditions directs 
attention to the stock of Bendix in its 
recent strength. Most of this news 
centers around the possibilities of its 
recently developed clutch control, which 
has already been adopted by a General 
Motors division and rumor would have it 
that negotiations are under way tempting 
Ford to install this feature in the revised 
Model A. Chrysler is also mentioned as 
a possible prospect and although Bendix 








DIVIDEND MEETINGS THIS WEEK 


MONDAY, DECEMBER 7 


Phoenix Insurance 
Providence Gas 


mington Arms 
Springfield Gas & Electric 








i 
Cin. & Suburban Bell Tel. 
Eastern §. S. Lines 


Endicott-Johnson 

Mercantile Discount Union Traction (Philadelphia) 

Pacific Investing U. 8. Gauge 

TUESDAY, DECEMBER 8 

£olian Company Marine Midland Trust 

Amer. Brake Shoe McCall Corporation 

Amer. District Tel. Mountain States Tel. & Tel. 

Bank of N. Y. & Trust G. C. Murphy 

Cluett, Peabody (Pfd.) Northwestern Yeast 

Cont. Ill. Bank & Trust Reliance Manufacturing 

Dominion Rubber Remington-Rand (Pfd.) 

Eagle Warehouse Southern California Gas 

Guardian Trust (Cleveland) Western Union. 
WEDNESDAY, DECEMBER 9 

Air Reduction Harris Trust & Savings 

Bickford’s Independent Pneumatic Tool 

Chicago Title & Trust International Match 

Cream of Wheat Lawyers Title & Guaranty 

Guenther-Law United Bond & Share 


Hanover Fire Insurance United Shoe Machinery 


THURSDAY, DECEMBER 10 


American Insurance Ideal Cement 
Commercial Finance, Ltd. International Tel. & Tel. 
Conn. General Life Kaybee Stores 

Crum & Forster Manhattan Company 
Federal-American New Haven Water 
Finance Co. of Amer. Tom Huston Peanut 
Horn & Hardart Baking Twin Disc Clutch 


FRIDAY, DECEMBER 11 
La Salle Extension University Westinghouse Air Brake 


SATURDAY, DECEMBER 12 
Joseph Bancroft (Pfd.) North Star Oil 








is affiliated with General Motors it is 
still possible that competitive boundaries 
will be surmounted in Bendix seeking an 
open field for the distribution of its 
products. These rumors have not been 
dignified by a contradiction. 


Butterick 4 as 


A reversal of earning trend in the third 
quarter for Butterick was explained as in 
part responsible to the revaluation of 
foreign assets and the setting up of 
reserves against depreciation in foreign 
exchange. A net loss of $148,337 in the 
third quarter compared with a net profit 
of $251,808 in the preceding quarter, 
dropping earnings for the nine months to 
$1.43 a share against the $2.23 a share 
earned in the first six months. 


Canada Dry 4 “BR” 


Despite the fact that Canada Dry actu- 
ally shipped more ginger ale in the fiscal 
year ended September 30, 1931, than in 
the year preceding, earnings were cut in 
half with the equivalent of $3.33 a share 
shown as against $6.64 in the preceding 
fiscal period. While this affords only a 
narrow coverage over the $3 dividend 
being paid, it fulfils the earlier predictions 
of officials that dividends would at least 
be covered. Current assets, which in- 
clude $3.1 millions of cash, brought the 
ratio against current liabilities up to 6.1 
to 1 against 4.2 to 1 in the preceding year. 


Corn Products 4 “—_ 


Wide price fluctuations in this ordinarily 
stable performer reflect the uncertainties 
attached to earnings for the current year 
and the lowering of estimates, which now 
indicate a small coverage for the $3 cash 
dividend with the extras already elimin- 
ated. Affording a yield of 7 per cent the 
stock appears well adjusted to its average 
earnings of the past several years although 
estimates for the current period have the 
stock selling at about 13 times earnings, 
which is comparatively high as against 
the remainder of the list. 


Diamond Match 4 


With earnings of 31 cents a share for the 
third quarter as compared with 38 cents 
a share earned in the preceding quarter 
and the corresponding quarter of last 
year, Diamond Match shows $1.08 in the 
nine months as against $1.25 a year ago. 
While this affords ample coverage for 
the regular $1 cash dividend, the margin 
of coverage is narrowing and is reflected 
in the attractive yield of 6.6 per cent 
afforded by this consistent earner. An 
interesting disclosure is made in the in- 
come account for the nine months in 
reporting preferred dividend require- 
ments at $765,000, which at the rate of 
$1.1214 cents a share would apply on 
680,000 shares. With the plan of ex- 
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change in connection with recaptitaliza- 
tion providing for 850,000 shares of 
preferred stock, it appears that the 
company has purchased 170,000 shares 
of the preferred issue. 


Devoe & Raynolds 4 “Cc” 


Going contrary to the earnings trend of 
companies dependent upon building activ- 
ities as reported in its half year earnings 
statement which showed an increase of 75 
per cent in per share earnings over a year 
ago, Devoe & Raynolds has declared the 
regular quarterly dividend on its stocks 
and has reported purchases with surplus 
funds of 50,000 shares of class A common 
and 415 of second preferred 7 per cent 
cumulative stock, both of which were 
retired as of November 1. 


Dominion Stores 4 “BR” 


Having called attention to the favorable 
showing being made by this chain store 
operator in the Dominion of Canada, it 
can now be considered that this able 
management is also a friendly one to its 
stockholders for in declaring an extra 
dividend of 30 cents a share in addition 
to the regular it was stated that this 
distribution in United States funds is 
“because of very ample reserves and the 
belief that shareholders during the period 
of depression would welcome an extra 
disbursement.”’ American corporations 
please copy. 


Foster-W heeler 4 “co 


While reporting some improvement in the 
company’s lines recently, this has been 
so- slight that it did not warrant the 
declaration of the quarterly dividend on 
the stock. The business obtained has 
been in small orders where larger business, 
with bids taken, has been held up await- 
ing favorable signs. With only 3 cents a 
share earned in the first half year, the full 
year’s report will show a loss from opera- 
tions. Foreign business has been holding 
up better than the domestic, with the 
bulk of this coming from France, which 
does not involve the company in the 
exchange entanglements from. abroad. 
October was the first month this year in 
which the company received some busi- 
ness from public utility companies and 
though the downward trend in business 
has been halted it will likely be a long 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

_ a Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 
Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 

Such a portfolio affords diversi- 
fication, satisfactory income, and . 
speculative opportunities. It may ° 


be regarded as the soundest general 
investment program. 








pull before the company can restore the 
earning power of better than $6 a share 
that was reported in the years 1929 and 
1930. 


General Am. Tank Car 4 “B” 


Coincident with the declaration of the 
regular quarterly dividend, General Amer- 
ican Tank reported earnings for the 
latest quarter of $1.26 a share, bringing 
the net profits for the nine months up to 
$4.28 a share, thus covering the full 
year’s dividend. This is a commendable 
showing in the face of negligible business 
in the equipment field and is made 
possible by the diversification of activities 
in leasing the company’s equipment. 
Food transportation has been showing 
improvement and the company expects 
a new avenue of revenues to come from 
its recently developed aluminum refriger- 
ator cars. With indicated earnings of 
$5 a share for the year, the present price 
of the stock is only eight times that rate 
and in yielding 10 per cent it has given 
stubborn resistance to the general price 
decline. 


Goodyear 4 “C” 


Recent weakness in Goodyear shares can 
be credited as foreshadowing the tire 
price cuts that were announced during 
the week, ranging from 10 to 19 per cent. 
Such action undoubtedly predates a sharp 
lowering of tire prices in the winter 
catalogues of the mail order companies, 
which are expected to be the lowest ever 
recorded. It is apparent that the econo- 
mies realized from 41% cent rubber and 6 
cent cotton will be passed along to the 


consumer in again deferring the much 
delayed recovery of earning power by the 
leading tire manufacturers. 


Johns-Manville 4 ~—S 


The cessation of building activities has 
hit the operators in this field heavily with 
three prominent dividend reductions 
coming in the past week Johns-Manville 
reduced to a $1 annual basis from the $3 
formerly paid, Yale & Towne also re- 
duced to a $1 basis instead of $2, and 
Holland Furnace went on the same basis 
from the former $2.50 annual rate. 


International Harvester 4 “B” 


With Russian crop sowing estimates 
running considerably below a year ago 
the outlook for farm equipment business 
there is not as bright as a year ago even 
should the leading factors be willing to 
accept this business by extending further 
credits. With estimates of sales of agri- 
cultural equipment to Russia in the latter 
part of 1930 totaling $45 millions, the 
distribution of it is credited to Interna- 
tional Harvester and Oliver Farm Equip- 
ment in equal amounts of $15 millions 
each followed by Caterpillar Tractor with 
$5 millions and Case, Deere, and Massey- 
Harris each at $4 millions. Recent cash 
payments received amount to $15 mil- 
lions, which should go far in strengthening 
the financial position of the smaller com- 
panies who had jeopardized their standing 
by the acceptance of these credit risks. 


Lorillard 4 — 


The management of Lorillard is confident 
that their competitive campaign among 
the popular cigarettes can be conducted 
without further extraordinary advertising 
appropriations and is utilizing surplus in 
redeeming all of its outstanding 5144 per 
cent gold debentures, amounting to 
$13.8 millions at the first of the year. 
By this action a saving equivalent to 40 
cents a share on the common stock is 
realized and explains the more liberal 
attitude of the directors with the 
dividend inauguration on a $1.20 annual 
basis. This favorable news lending 
strength to the shares in resisting a de- 
clining market was in part off set by the 
reports of sharp drops in cigarette pro- 
(Please turn to page 17) 
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EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. 


Present as a base. 
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The left hand indicator shows by its 
of corporate earnings as compared with their respective positions one year ago. 
This indicator attempts to answer the question, how will con 


sition above or below horizontal (or neutral), the current status 
right hand indicator is a forecast of future earnings, using the 
ditions in the near term future compare with the present? 
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does not demand a redundance of 

safety for investment funds, and 
which is in a position to regard with 
patience further possible quoted value 
fluctuations, certain medium grade utility 
preferred stocks should have a greater 
than usual appeal at present levels. 
Current return afforded by a majority of 
these issues, averaging close to 8 per cent, 
should satisfy the most ambitious income 
_ seekers and their capital enhancement 
potentialities compare favorably with 
those of the larger number of equity issues. 
The price weakness which has character- 
ized this type of issue during the past few 
months has been due, in large measure, to 
liquidation by less courageous investors 
who have been inclined to view moder- 
ately declining earnings as a harbinger of 
dividend omissions and further deflation 
in market prices. That such a develop- 
ment is comparatively remote has the 
support of the inherent stability of the 
public utility industry and the success 
which is meeting efforts of the utility 
companies to reduce operating expenses. 
Earnings available for dividends on 
all five preferred stocks included in 
the accompanying tabulation appear 
more than ample for requirements, dis- 
bursements are still being continued 
on the junior shares of each and a reduc- 
tion or omission in the preferred rates 
does not appear in prospect. These com- 
panies represent the strongest factors in 
the public utility field and their pre- 
ferred shares may be considered as at- 
tractive secondary investments as well 
as conservative media for participat- 
ing in ultimate restoration of normal 
values. 


Te THAT class of investors which 


4 BRooKLyN-MANHATTAN TRANSIT is & 
holding company, owning all or a majority 
of the stocks and bonds of several com- 
panies which operate subway, surface 
and elevated traction lines in the city of 
New York. Despite the handicap of a 
5-cent fare, revenues have gained steadily 
during the past several years under the 
influence of a rapid increase in population 
of territory served. Negotiations have 
been under way for the past several 
years looking to acquisition of the com- 
pany’s properties by the city of New 
York. While no definite plan has been 
formulated as yet which is acceptable to 
both parties, eventual municipal control 
and operation appear assured. The 
Untermeyer Plan, discussed in some 
detail in a recent issue of THE FINANCIAL 
Wor.tp, which represents the closest 
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approach to actual agreement, calls for 
retirement of the company’s 6 per cent 
preferred stock at $100 per share, or 
about $30 per share in excess of current 
market price. In view of the excellent 
bargaining position of the company in 
negotiating the disposal of its properties 
it is probable that the final plan agreed 
upon will provide full protection to 
preferred shareholders. Earnings of 
B. M. T. during recent months have de- 
clined moderately from 1930 levels in 
sympathy with general business condi- 
tions, but amount available for preferred 
dividends still represents ample coverage, 
September quarter earnings being equiv- 





MEDIUM GRADE 


UTILITY 
PREFERRED STOCKS 


By JAMES C. DELONG 
Editorial Staff, THe Financia Wor.tp 


more sharply during business recessions 
than is true of the industry as a whole, 
For the twelve months ended September 
30, 1931, gross earnings declined to $58 
millions from the $62.4 millions shown in 
the preceding twelve months, or 6.8 per 
eent. As interim earnings are not re- 
ported after depreciation charges, per 
share results can not be computed, 
However, last year earnings available for 
dividends on the $3 preferred issue 
amounted to $28.27 per share and it 
appears likely that, in view of greater 
control of operating expenses, this will be 
reduced but moderately in the present 
year. The 6 per cent preferred stock (par 








FIVE MEDIUM GRADE UTILITY PREFERRED STOCKS 





Preferred Per Sh. Earns. Current Yield Year’s Range 

Stock 1930 *1931 Price High Low 

Brooklyn-Manhat. Transit. $6 cum. $29.74 $30.00 $70 8.6% 94144 67% 
Electric Bond & Share.... $5cum. 31.24 26.50 62 8.1 97 62 
Philadelphia Company ... . (eso } 28.27 27.50 43 69 56% 43 

Standard Gas & Electric... $4cum. 20.08 18.50 45 8.8 64% 42% 

United Corporation........ $3 cum, 6.46 7.00 37—ss 8.1 52% 35% 





*Estimated. 








alent to preferred share earnings of $5.61 
against requirements for the period of 
$1.50. 


4 PHILADELPHIA Company is one of the 
most important holding companies in the 
east and is controlled and under active 
management of the Standard Gas & Elec- 
tric Company. Starting as a natural gas 
enterprise in Pittsburgh in 1871 it gradu- 
ally broadened its activities to include the 
operation of street railways and electric 
light and power. Directly or through 
subsidiaries it supplies a _ diversified 
utility service to the city of Pittsburgh 
and vicinity, and has recently acquired 
a substantial interest in the Kentucky & 
West Virginia Gas Company, which owns 
in excess of 900,000 acres of actual or 
potential natural gas lands in Kentucky 
and West Virginia. In its forty-five 
years of operation, Philadelphia Com- 
pany has paid preferred dividends regu- 
larly and has made disbursements on its 
common stock in every year except one. 
Steel, which is extremely vulnerable to 
depression influences, is Pittsburgh’s 
chief industry, and for this reason earn- 
ings of the Philadelphia Company have 


shown a tendency to taper off somewhat 


$50) has first preference as to assets but 
second preference as to cumulative divi- 
dends of $3 per share, first call on earnings 
being enjoyed solely by the 5 per cent 
preferred stock. Prior charges of this 
issue are negligible, however, as annual 
dividend requirements of the 5 per cent f 
preferred amount to but $72,122 and 
this is being reduced through gradual 
retirement of the issue. 


4 Exectric Bonn & Suarez is a holding 
company which controls or has a dom- 
( lease turn to page 26) 
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ing upon business to such an 

extent as to restrain its efforts to 
recover is the utter disorganization of 
the railroad industry. It is incom- 
prehensible to the public that this highly 
important unit in our commercial activity 
should act as if it were ready to fall to 
pieces. 


Q*: of the principal weights press- 


A 


It is a bleak spectre. An abnormality defy- 
ing sound reason. Until it 1s removed it 
will be a barrier to our progress. So in- 
explicable is it that it holds back human 
initiative. 

A 


OW could it be otherwise consider- 
ing how intimately the railroads are 
woven into the fabric of our civilization? 
Into them has been poured more than 
$12 billions of capital of our savings 
banks, insurance companies, trustees and 
conservative investors, for they have 
been regarded a premier form of security. 


aA 


Quite obvious, then, it could not be that any 
fundamental change has occurred to re- 
verse this situation in one year. More 
evidence than has so far been produced is 
needed to confirm such a conclusion. 


A 


E NEED only to hark back to the 

showing made by these properties 
in normal years to see that trucks and 
buses did not impair their ability to 
earn dividends with a comfortable margin 
to spare. This is true even so late as 
1930; New York Central for example, 
showed $7.21 a share, and Union Pacific 
$15.63, and earnings of other important 
companies were equally as good. 


A 


Yet in the face of these incontrovertible facts 
the railroad portrait has changed its color- 


ing virtually over night from a bright red 


to an extremely drab indigo. 
A 


WE SHOULD ask ourselves what is 
really responsible for the alteration 
in this picture. It can not be laid entirely 
at the door of sharply declining revenues. 
This falling off in operating income is no 
greater with them than that which indus- 
try in general has experienced this year. 


A 


No; it has been the case of too much inter- 
ference by a meddlesome mother-in-law and 
with the railroads this disturbing vixen is 
none other than politics controlling the 
normal functions of private business. 


rN 


F THIS is to continue it would be far 
better for the railroads and the 
country, too, if the Government took over 
these properties, lock, stock, and barrel, 
and operated them. Considering the 
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heavy penalty 
tax payers 
would thenhave 
to pay to 
meet the deficits 
this procedure would prove disastrous. 


A 


We have witnessed an example of such 
inefficiency in the Farm Board in which 
public funds of nearly $500 millions al- 
ready have been wiped out. In private 
business such a management would be 
fired on the spot. 


HEN Congress set out to regulate 

the railroads its intent was well 
meaning. .It wanted to assure to com- 
merce fair rates and to capital a reason- 
able return upon its investment, but it 
would be difficult to single out many 
instances where this purpose has been 
carried out. The record of the Interstate 
Commerce Commission does not indicate 
any such present desire. 


A 


One restriction after another tethers them to 
the ground like Gulliver. Bound hand and 
foot they are unable to assert their strength. 


A 


NDER the transportation act they 

were entitled to a certain return. 
6 per cent on fair property valuation, 
before excess earnings were subject to 
recapture by the Government. The in- 
dustry as a whole has never shown this 
ratio. This year it is fractionally less 
than 21% per cent. They can not com- 
pete with rival transportation systems 
without kicking over the traces in which 
legislation has harnessed them. 


A 


But the Administration wants to do its 
share to restore the business of the country. 
How can it do it when it does nothing to 
save the goose which lays for the country 
in normal times one of its richest golden 
eggs? 

A 


HEN the railroads are functioning 

normally, they are the largest and 
best customer of industry and the most 
important employer of labor. They buy 
more steel, more coal, more equipment 
and more of other materials than any one 
else. Their inability to do that now is 
responsible for the largest vacuum in our 
business activity. 


It is about time for Uncle Sam and his 
political minions to realize that unless they 
free the railroads from their cumbersome 
regulations, they are placing impediments 
in the way of our recovery and as trustees 
of the welfare of the people are acting 
against their interests when perpetuating 
political slavery on an important industry. 


A 
NCE allow the public to become 


convinced that our Government and 
(Please turn to page 19) 
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Consistent Earnings 
Exceptional Yields 


Many sound bonds protected by 
ample earnings are now obtain- 
able at prices which afford yields 
so exceptional that experienced 
investors describe them as “a 
lifetime opportunity,” 


Our pamphlet, “High Earnings 
plus Low Bond Prices,” presents 
a study of earnings of a number 
of Public Utility companies with 
relation to current bond prices. 


We shall be pleased to fur- 
nish copies upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 



































Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























Odd Lots 


Financial independence can be 
attained by thrift and wise in- 
vesting. 


An easy and convenient plan is 
to purchase a few shares of 
seasoned investment issues 
whenever you have available 
surplus funds. 


Our ‘Odd Lot Trading” book- 
let explains clearly how you 
can start on your way to inde- 
pendence. 


Ask for F. W. 503 


100 Share Lots 


John Muir&@ 
New York Seek Exchange 


39 Broadway New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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Brooklyn Union Enjoys Stability 


, ESPITE the economic vicissi- 
L) tudes of the past two years, 
the public utility companies 
which manufacture and distribute gas for 
heating: and illuminating purposes suc- 
ceeded in maintaining their 1930 oper- 
ations and profits close to the peak levels 
of 1929. So far in the current year the 
trend in sales and revenues has declined 
only slightly as compared with 1930. 

The rather remarkable way in which 
sales and revenues have held up, in spite 
of depressed business conditions, is per- 
haps best attested to in the most recent 
figures published by the American Gas 
Association.. For the nine months ended 
September 30, 1931, a total of 263 
billion cubie feet of manufactured gas 
was sold to customers, or a decline of only 
2 per cent as compared with the total of 
268.9 billion cubic feet sold in the like 
period of 1930. Meanwhile, revenues for 
the current nine months period were 
$281.6 millions, and represented a decline 
of only 2.1 per cent as compared with 
$287.8 millions inthe corresponding 
period .of 1930. While the trend was 
downward for the industry as a whole, the 
percentage decline was much smaller in 
some sections of the country than in 
others. 





<s 


New York's Stable Demand 


In the Middle Atlantic States, 34 com- 
panies whose sales constitute 92 per 
cent of total sales of manufactured gas, 
showed a decline of only 1.0 per cent 
in revenues for the nine months of the 
current year as compared with the like 
period of 1930. Taking New York State 
alone, gas sales in the period under dis- 
cussion declined only 0.2 per cent and 
revenues were only 0.9 per cent lower 
than in the nine months period of 1930. 
In New York State, the Brooklyn Union 
Gas Company, one of the oldest estab- 


By GEORGE E. ANDRESEN 


Editorial Staff, THe FinanctaL Wor.ip 
AAA 


lished gas manufacturing and distributing 
enterprises in the country serves a small 
but highly significant portion of the gas 
consuming population of the New York 
metropolitan district. 

The strong position which the company 
occupies was illustrated in the mainten- 
ance of 1930 earnings at nearly the same 
level as in 1929. The company has per- 
petual franchises which permit the manu- 
facture and sale of gas in all but two 
wards in the Borough of Brooklyn and 
two of the five wards of the Borough of 
Queens. The areas served have an es- 
timated population of 2.8 millions and 
contain a significant number of industrial 
enterprises. A thoroughly integrated 
position has been attained by the com- 
pany over a period of years in the manu-~ 
facture and distribution of gas and the 
use of its product for both domestic and 
industrial purposes. Six manufacturing 
plants are operated, having an effective 
daily capacity of 112 million cubic feet of 
gas, and meters in use now number 726,- 


Appliance Sales Gain 


Considerable progress has been made 
in recent years in the installation of gas- 
fired heating appliances and gas refrigera- 
tion, and sales of gas appliances in the 
current year are reported to have been 
running 28 per cent above 1930. Mean- 
while, popularity of the gas refrigerator 
continues to grow and the company’s 
sales of such equipment have averaged 
1,000 machines a month. 

This has had the effect of increasing 
the per capita consumption of gas in the 
territory served and has also provided 
the company with an additional source 
of revenue. While the nature of the com- 








EIGHT YEAR TREND OF GROSS AND NET REVENUES 











Gross Net Per Share Common 
Year Revenues Income of Common Shares 
OE Sy eee $25,698,195 $5,354,732 $7.23 740,186 
RN ee ee 25,920,991 5,553,268 7.54 736,718 
in 55 ser bitick ih ahem 25,899,184 4,134,726 8.09 511,146 
Dk ae. beiitenia steag 4 25,688,348 3,911,558 7.65 511,024 
eee gens at 27,550,375 3,996,011 7.83 510,076 
NLRC ear we aie 20,946,821 3,205,539 6.31 508,330 
RS ik wk n Dilclg eee 22,248,300 3;442,706 7.13 483,016 
RR be Se ek aul 23,541,001 3,515,491 19.53 180,000 
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pany’s business permits only slight in- 

creases in per capita consumption from 

year to year, a notable record of growth 
in earnings has been enjoyed because of 
the growth in consumer population and a 
gradual decrease in operating costs. The 
record of the company is portrayed in 
the accompanying tabulation. 

An important development in the 
affairs of the company this year has been 
the new rate schedules approved by the 
Public Service Commission. The new 
rates effect a saving of $383,000 to gas 
consumers and a corresponding reduction 
in gross revenue of the company. How- 
ever, under normal conditions rate 
reductions are generally followed by an 
increased use of service and this should 
more than offset the apparent temporary 
loss in revenues. 

Capital structure is very simple, $39 
millions in funded debt being the only 
obligation ahead of the 740,982 shares 
of no par common stock currently out- 
standing. Proceeds from the $18 mil- 
lions gold debentures which were sold last 
year were used for the partial retirement 
of a floating debt of $23 millions which 
represented expenditures made in con- 
nection with the construction of a new’ 
plant. The latest available balance 
sheet, dated December 30, 1930, carried 
the floating debt item at $5.2 millions 
in the current liability account, so that 
current liabilities exceeded current as- 
sets by about $3 millions. No difficulty 
is expected to be encountered in refunding 
the 5.2 millions floating debt as the com- 
pany’s credit position is well supported 
by a conservative capital structure. 
Fixed capital or plant account is carried 
in the balance sheet at $112 millions 
against which there are slightly less than 
$76 millions of securities, divided equally 
between bonds and capital stock. 


Natural Gas Next? 


At the present time the company’s 
operations are confined to supplying 
only manufactured gas to its customers, 
and while no official mention has been 
made of using natural gas, which is obtain- 
able from the Pennsylvania and West 
Virginia fields, it is not improbable that 
such a development will materialize 
within the next few years. Certain ad- 
vantages which natural gas enjoys would 
appear to make it feasible for Brooklyn 
Union Gas Company to use this product 
in conjunction with manufactured gas 

(Please turn to page 26) 
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Copper Curtailment Now Appears 
Assured 


HEN the Belgian representatives of 

the large African producer Katanga 

sailed for home some three weeks ago 
without having reached an agreement for 
further curtailment of copper production, 
it seemed inevitable that the law of supply 
and demand would pursue its ruthless 
course without the intelligent aid and 
cooperation of the industry. The price 
of the red metal declined to a new extreme 
low of 6144 cents a pound in the domestic 
market, and even at this point there was 
little demand. A further unsettling de- 
velopment followed on the day before 
Thanksgiving when Phelps-Dodge, the 
third largest American producer and an 
important fabricator, announced its in- 
tention to withdraw from membership 
in Copper Exporters, Inc. This organiza- 
tion, participated in by Katanga, and 
by the American producers in accordance 
with the provisions of the Webb-Pomerene 
Act, has been the principal instrument- 
ality of cooperative effort whereby the 
leading producers have attempted since 
1926 to exercise control over production, 
markets and prices. Its particular func- 
tion has been regulation of the European 
markets and prices. The action of Phelps- 
Dodge, which would become effective in 
a month’s time, had all the appearance of 


indicating the breakup of that organiza- 
tion. 

On the day following Thanksgiving, 
advices from London indicated that 
Katanga was prepared to agree to the 
final curtailment plan which had been 
submitted in New York and agreed upon 
by the other leading producers, and which 
it had previously refused to accept. 
Although there had perhaps existed the 
desire or necessity for their representa- 
tives to consult further with the Belgian 
government before acceptance, it may be 
reasonably surmised that the action of the 
copper market and the threatened break- 
up of the Export organization were per- 
suasive influences which could hardly be 
completely ignored. 

It is understood that the fmal details of 
the curtailment plan, and certain re- 
visions in the selling arrangements of the 
Export group, are being considered at 
meetings in Europe and in the United 
States, and if these are successfully con- 
cluded as now seems probable, substan- 
tial reduction in output to a point de- 
finitely below demand will shortly be put 
into effect and in all probability Phelps- 
Dodge may be persuaded to reconsider 
its decision to withdraw from Copper 
Exporters, Ine. 








AMONG THE BULLS AND BEARS 





continued f 


rom 


page 13 








duction, the possibility of price cuts, and 
fear of political agitation for higher taxes 
on smokes as one means of correcting the 
government’s budget deficit. 


Loose- Wiles 4 — 


With earnings of Loose-Wiles for the 
nine months showing a drop from $2.65 
to $2.31 a share it is understood that while 
sales have held up reasonably well, the 
lower earnings are the result of a smaller 
profit margin. With a drop of 13 per 
cent in net the current rate of earnings 
is not fully covering the regular and extra 
cash dividends paid but the full year’s 
report is expected to meet this payment. 
There has been talk of informal gatherings 
between National Biscuit and Loose- 
Wiles in discussing merger possibilities, 
and while this would undoubtedly be a 
strong combination the dominant position 
might serve to destroy the competition 
that is desired in keeping within the anti- 
trust laws. 


Macy A “RB” 


With summer and winter coming in the 
same week, department store sales have 
shown a marked improvement with the 
turn in the weather. While holiday 
business is getting underway an aggres- 
sive campaign is being waged to duplicate, 
if not exceed, last year’s business because 
of the attractive offerings that can be 
made. Principally due to the elements 
department store sales in the metropoli- 
tan district were 5.4 per cent below last 
year for the first half of November. Keen 
competition is weighing down heavily on 
the smaller stores, and it is afair possibility 
that a combination of three of these units 
might be formed into a single concern to 
keep in the race for trade. 


DECEMBER 9, 1931 


McKeesport Tin Plate 4 bes 


Contrasting strength in McKeesport to 
the action of the other can stocks was 
prompted by the announcement that the 
entire 44 mills of the company were to 
commence operations on a full time basis. 
Recent reduction of 5 per cent intin 
plate prices is causing a shading of es- 
timated earnings but with the fair 
possibility of $6 earned for the year the 
dividend is amply covered in making the 
return of 8 per cent an inviting one where 
with the maintenance of business wage 
cuts should offset price concessions to 
permit the company to make a favorable 
showing in the company year. 


National Dairy 4 “A” 


The contented cow is assuming the role 
of the ugly worm in turning on its em- 
ployers with overproduction. This is 
prompting milk price wars among the 
principal distributors as encouraged by 
the overproduction due to the warm 
weather in October and November. With 
price reductions assumed largely by the 
farmer it is not expected that these cuts 
will have any important effect on the 
earnings of the leading dairy companies. 
To the contrary the weather has helped 
ice cream sales and it is expected that 
National Dairy will earn close to $3.40 
this year in affording ample coverage for 
the $2.60 dividend. 


Paramount 4 — 


Pronounced weakness accompanied 
volume offerings of Paramount stock in 
driving it to new record low levels with 
the announcement of pay cuts through- 


‘out the industry on which a saving of $3 


millions annually was expected. While 











~NEW : 


STRAIGHT EIGHT 


5 passenger 2-Door Brougham 
New 127” Wheelbase Chassis 


CUSTOM MODEL 
Including Free Wheeling 


*1145 


AlsoSTANDARD MODEL 


°945 


f.o. b. Connersville, Ind. 
Equipment other than standard at extra cost 


AUBURN AUTOMOBILE CO., AUBURN, IND. 
Prices subject to change without notice 
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WEEKLY RECORD OF EARNINGS 








1931 1930 
12 MONTHS ENDED OCTOBER 31: Net Earnings PerShare NetEarnings Per Share 





——-- 


$4,758,632 er $5,478,256 ee 
IN a ns Sk wan Gian 1,356,179 $4.37 1,334,041 $4.22 
Commonwealth & Southern............ 23,488,501 0.43 29,228,611 0.63 
S| OO rere eer 11,219,770 ee 11,943,501 [chs 
astern Utilities Associates............ $2,888,388 Sheva $2,662,071 ae 
lectric Power & Oe nbs venuucKgn 10,312,713 2.36 10,001,586 2.93 
Fall River Gas Works................. $255,443 care $283,911 eins 
LS aon ss ot hee baeessh © 6,382,513 eal 7,579,593 cate 
Dea, 26.2 Oe OREO... ... 550000 d e000 643,250 2.76 1,083,468 4.77 
et 2 ula coi laie ore bole 6 6,415,016 ae 6,669,805 a 
Puget Sound Power & Light........... $4,109,168 14,475,044 
Tampa Electric. wescegeecece se ererees $1,585,585 1,542,883 
T Beeeerae TOGO .<c--so2c00 eee 3,436,159 ok 3,836,377 ae 
United Gas Improvement............. 34,523,264 1.48 35,056 423 1.52 
United ht & Power. phiaviey + ere hew es 8,113,546 c1,30 11,226,315 c2.27 
Williams Oil-O-Matic Heating......... 15,651 0.03 d321,179 nil 
6 MONTHS ENDED OCTOBER 31: 
Crown Zellerbach ............5- ae 1,337,497 0. 1,530,780 0.38 
Crown Williamette Paper............. 1,657,956 p6.18 1,366,532 p5.67 
Exchange Buffet............-.--.00+- 44,317 0.1 220,042 0.88 
10 MONTHS ENDED OCTOBER 31: 
MERC: J cicsss separ hea eal b es o5 2,001,946 4.04 2,290,994 4.62 
NS 159,000 eee 156, = 
Housenold VIMance.........-.-cesrvece 3,584,008 Rie: - shadeenas mene 
United Railways & Elec. (of Baltimore) . d568,132 nil 354,773 0.86 
12 MONTHS ENDED SEPTEMBER 30: : 
Canada Dry Ginger Ale............... 1,685,614 3.33 3,402,225 6.64 
eee SS eran d449,846 nil d455,916 nil 
SS ares ee 263,311 | EE SS roe 
Metropolitan Edison.................- 3,001,255 nari 3,482,672 siete 
National Fabric & Finishing........... d684,398 nil d560,385 nil 
National Power & Light............... 11,030,535 1.71 13,894,433 2.21 
Rochester Gas & Electric ............. 3,344,924 ices 4,036,073 ein 
Southern Canada Power...............- 839,064 1.09 838,420 1.38 
Gas & ED ss ne sees eee 16,816,239 4.74 18,702,049 5.79 
Sj ES es 315,236 1.44 316,496 1.46 
9 MONTHS ENDED SEPTEMBER 30: 
Atlantic Gulf & West Indies........... 191,075 p1.77 972,324 2.29 
Tree 263,631 1.43 282,925 1.53 
oe, wo schuhebese ees 1,903,401 1.08 2,086,690 1.25 
Pc EOONY...... ....so000e0s0bs d200 ,262 nil 44,145 p4.41i 
General American Tank Car........... 3,506, 4.28 5,467,880 6.79 
eral Outdoor Advertising........,.. d861,477 nil 439,915 a2.50 
eee ee eee 808,940 2.37 782,401 2.29 
Houdaille-Herahey ...........seccccce. 486,328 b0.10 379,742 al.81 
Moxie Company .......... cos peweverye 145,622 eee’. Teas er 
Ritter Dental Manufacturing.......... 186,950 0.35 636,149 3.16 
cask eh Gs == 54 eee oes ees d1,941,624 nil 1,930,306 1.51 
t Before depreciation. a On Class A. b On Class B. c On Class A and B combined. 
p On Preferred, d On Deficit. 








this might be interpreted as a construc- 
tive facter it only served to emphasize 
the acute conditions within the industry 
necessitating a shut-down of the eastern 
studios on February 1. A wholesale 
slashing of salaries among the stars results 
from the protests of exhibitors who claim 
that under prevailing conditions they 
can not long maintain a paying outlet for 
the expensive gestures of these stars. 


Ritter Dental 4 = 


The far-reaching effects of a buying strike 
are apparently not limited by personal 
hygiene for so stable an earner as Ritter 
Dental reports earnings for the nine 
months dropping off to 35 cents a share 
as compared with $3.16 a share in the 
corresponding months of last year. Net 
income in the third quarter amounted to 
only $43,847 as compared with $264,140 
in the ‘September quarter of last year. 
Unless the public makes more frequent 
visits to their dentists it is likely that an 
extraction will be ordered of the $1.50 
dividend which is far from being earned 
this year. 


Sears Roebuck 4 “B” 


Up again down again characterizes the 
fluctuations of wheat prices, the farm 
purchasing power and Sears Roebuck’s 
prospects. With Sears having earned 
$1.87 in the forty weeks ended October 
8, as against $2.06 in the same period last 
year, it was generally conceded that an 
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approximation of the $2.50 dividend 
could be earned but with the collapse of 


the short-lived improvement in wheat’ 


prices a shortage of close to ten cents a 
share is indicated as compared with the 
$3 earned a year ago. 


Socony-Vacuum 4 7" 


’ Despite denials, reports persist that So- 


cony-Vacuum is contemplating an ambi- 
tious program’ of pipe line building to 
link producing properties in Texas with 
refinery and distribution systems in east- 
ern states. In specifying the probability 
of a ten-inch crude oil line from Oklahoma 
to Wood River, Ill., and one from East 
Texas to Lima; Okla., these rumors carry 
weight in that the extension of the com- 
pany’s oil carrying systems is a logical 
development of the recent merger in order 
to maintain complete independence and 
control of crude oil supplies through 
systems as efficient as those of competi- 
tors. Dividends paid by the Standard 
Oil group this year will amount to $221 
millions, a reduction of $66 millions or 
23 per cent below the record figure of 
$287 millions disbursed last year. While 
substantially below 1930 and 1929 pay- 
ments, this total will exceed the 1928 
disbursements by about $2 millions. 


Stewart-Warner 4 — 


The general introduction and acceptance 
of free-wheeling and other coasting 
devices in new motor-car models is turn- 








ing additional business to the accessories 
manufacturers in that greater braking 
surface is required in maintaining safety 
in operation of automobiles. Stewart- 
Warner in answering these new demands 
is introducing a new mechanical. four- 
wheel power brake system. Campbell, 
Wyant & Cannon is also introducing a 
new brake drum of cast iron, giving light 
weight and smooth operating qualities, 
It is high time that these smaller units 
got a “‘break”’ considering the construc- 
tive efforts they have put forth in increas- 
ing car comfort and convenience. 


Studebaker 4 a bid 


As was suggested in these columns, the 
new Rockne Six devulges its relationship 
with the Studebaker line, with manu- 
facturing operations to be carried on at 
the South Bend and Detroit plants of the 
parent company. The new car is being 
introduced to the public by means of a 
teaser campaign in the leading publica- 
tions, but the shadow of old Knute has 
established its identity. Looking forward 
to the coming year opinion is very mixed 
among motor executives, who are ready to 
estimate production on either side of this 
year’s totals while facing the prospect of a 
shorter profit margin because of extremely 
keen competition. 


Westinghouse 4 “B” 


A new X-ray tube has been developed by 
Westinghouse engineers, which is claimed 
to be able to snap-shot the inner workings 
of the body in one-thousandth of a second. 
It is also held that this will permit detect- 
ing the beginnings of disease hitherto 
blurred or hidden by motion. While it 
is not expected that this product will 
materially augment early profits, there 
are many stockholders who would advo- 
cate its use at the coming dividend meet- 
ing in order to determine the processes 
leading to the directors’ decision on 
dividend payments. 
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The Tariff Boomerang 


N ORDER to foster domestic industry 

and simultaneously improve its inter- 
national balance of payments, Chile has 
now raised its tariffs, especially for those 
goods classified as luxuries. This move 
drastically curtailed imports from France, 
whose export articles are principally in 
the luxury class. Promptly France has 
answered by an almost prohibitive in- 
crease of its import tariff on Chilean 
nitrate, of which France heretofore was 
the leading European consumer with a 
total annual import of about 400,000 
tons. In doing so it hit Chile at a vital 
spot because that South American coun- 
try’s prosperity stands and falls with its 
nitrate industry. 

Consequently Chile now must choose 
between a loss of the important French 
market for its nitrate products or the 
lowering of its tariffs on French luxury 
goods. In this game France holds all 
the trumps, as it has a highly developed 
synthetic nitrate industry and could well 
do without the Chilean product. The 
logical outcome of this fight would be an 
early amendment of the present Chilean 
tariff schedule with regard to those goods 
imported heretofore from France. This 
demonstrates that: tariff-policy is a two- 
edged sword which has to be handled § 
with great precaution. 
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HANGE of ownership of Green 
Mountain Power Corporation via 
the auction block which took place 

last week, marked the culmination of a 
long series of difficulties which the com- 
pany has experienced in financial man- 
agement. Events leading up to the sale 
of its voting stock include an advance of 
nearly $700,000 to its parent company, 
Peoples Light & Power, at the end of last 
year, receivership of the latter enterprise, 
deposit of Green Mountain Power voting 
stock with the Chase National Bank of 
New York as security for a loan of $1,500,- 
000 to Peoples and, lastly, refusal of the 
Public Service Commission of Vermont 
to authorize the issuance of additional 
bonds and revocation of its previous 
authorization of issues aggregating $727,- 
160 on the grounds that the loan of the 
Vermont operator to Peoples ‘“‘had no 
relation whatever to furthering the cor- 
porate purposes of this Vermont operating 
company and ran counter to the basic 
principle of regulation of public utilities.” 
The company’s 28,347 shares of voting 
stock were purchased for $1,025,000 by 
an unknown bidder. It is_ believed, 
however, that the New England Power 
Association was the purchaser as the 
transmission lines of the Green Mountain 
operator are but a short distance from 
New England Power’s new 215,000 
horsepower hydroelectric plant at Fifteen- 
Mile Falls and unification of properties 
would appear to be mutually § ad- 


vantageous. 
AAA 


That the business recession, even at its 
present acute stage, has not completely 
discouraged the expansion of public 
utility enterprises through acquisition of 
additional properties is revealed by the 
recently announced plan of the Insull 
controlled Ohio Electric Power Company 
to acquire, through an exchange of 
securities, the Columbus, Delaware & 
Marion Traction Company, the Morrow 
Publie Service Company, and the Mount 
Gilead Water, Heat, Light & Power Com- 
pany, all of which operate in and around 
Marion, Ohio. In an effort to unify 
operations, considerable swapping of 
operating subsidiaries in that state has 
been engaged in by the large holding 
companies and further developments of 
this nature are expected. In addition to 
the Insull unit, holding companies repre- 
sented in this territory include Columbia 
Gas & Electric, Commonwealth & South- 
ern, United Light & Power, North 
American, American Gas & Electric and 
Cities Service. 

AAA 


Report of Standard Gas & Electric 
Company for the twelve months ended 
September 30, 1931, showed amount 
available for the common shares, after 
all charges, of $10.2 millions, equal to 
$4.74 per share as compared with $11.1 
or $5.15 for the twelve months ended 
June 30, 1931. Although this represents 
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" Make it better” 





A SAFEGUARD to investors 
in Bell System securities is the 
continual effort of the tele- 
— personnel to ‘‘make it 

etter’, to test and improve 
every piece of apparatus and 
every step in manufacture and 
operation. 


This wholesome attitude of 
self-criticism has resulted in 
equipment which gives maxi- 
mum efficiency and yet is 
produced and maintained at 
minimum cost. 


In the business of telephony, 
where service must be imme- 
diate, smooth functioning of 





the plant is unusually impor- 
tant. It has proved a contribu- 
ting factor in the Bell System’s 
growth. As people have learned 
how dependable and conven- 
ient the telephone is, they 
have used it more and more. 


To meet and to keep ahead 
of constantly growing demand, 
this System has built a plant 
whose book value is more than 
$4,000,000,000, of which the 
funded debt is only about one- 
fourth. 


May we send you a copy of 
our booklet, ‘‘ Bell Telephone 
Securities’? ? 


BELL TELEPHONE 
SECURITIES CO. Ine, 


195 Broadway, New York City 








a rather sharp shrinkage in comparison 
with the general trend of utility earnings, 
the present $3.50 dividend on the com- 
mon appears reasonably secure even on 
the basis of reduced earning power. — 


4 AA 


Demand which has developed for the 
new teletypewriter service of the Amer- 
ican Telephone & Telegraph has made 
possible the reemployment of upwards of 
1,500 workers, according to officials of 
the company. The excellent possibilities 
for expansion of this service in the com- 
mercial field and the company’s inten- 
tion to service these instruments for a 
period of one year without charge would 
appear to insure steady employment for 
these workers during the coming months. 
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concluded from page 15 











the Interstate Commerce Commission 
intend to accord the railroads the square 
deal to which they are entitled and so 
far have failed to receive, and the effect 
of such a belief would exert a magical 
influence upon their credit and securities. 


A 


It ts the lack of such confidence that is 
principally responsible for their disturb- 
ing weakness. Unless this reef is removed 
it can readily result in much wreckage. 
The public has a vital concern in urging 
its removal, 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Plight of the Railroads 
and the Causes 


Tue almost perpendicular fall in the 
prices of the shares of two of American 
leading railroads—Union Pacific and 
Atchison—after they had declared the 
regular dividends on the common stocks, 
once more called the attention of Wall 
Street to the numerous handicaps the 
carriers are laboring under. After the 
directors acted, Union Pacific fell 22 
points in less than a fortnight, and Atchi- 
son, though it was more stubborn in its 
resistance, dropped well below par to 
prices not seen in ten years. Had the 
directors of these two premier carriers 
reduced, instead of maintained the divi- 
dends, selling could scarcely have been 
more violent. Indeed, it might have 
cleared the atmosphere had the divi- 
dends been reduced. Other stocks of the 
carriers also declined sharply, including 
Pennsylvania, but the directors of the 
latter system did reduce the dividend, 
but the volume of selling in the case of the 
latter was not as heavy as that of the 
other two lines above mentioned. The 
bonds of all three roads are also off 
heavily. 


Heavy 
Handicaps 


Borvensome and, in many instances, 
unfair taxation of the railroads, in the 
face of declining earnings, constitute one 
cause of the disfavor into which the rail- 
road stocks have fallen. Another is com- 
petition from bus and motor freight lines. 
Still another is the egregious errors com- 
mitted by the roads in buying up at 
fancy prices stocks of other roads for 
‘*strategic’’ reasons. And another is the 
more or less disappointing so called rate 
increase, grudgingly given by the I. C. C., 
with the proviso that the increased in- 
come was to be used to keep the weaker 
lines on their feet. Then came the con- 
troversy with the Brotherhoods over a 
proposed wage cut. The Street has sus- 
pected all along that the situation as a 
whole would require some of the roads to 
do more borrowing. Selling bonds at such 
a time as the present finds the public in a 
more or less hesitant mood. It would 
seem as though the whole railroad world 
is in either an evolutionary or revolu- 
tionary process which may in the end 
change altogether the transportation sys- 
tems of the country. My guess is that 
eventually every road in the country will 
force lower wages, union organizations to 
the contrary. There is no escape from it. 


Decline in 
Socialism’s Strength 


Ir Is patent to Wall Street observers 
that there is a decline in socialistic experi- 
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ments the world over and Wall Street is 
not shedding any tears. Our own Govern- 
ment’s disastrous incursion into that field 
in trying to brace up the grain and cotton 
markets is called socialistic and an experi- 
ment which cost the American taxpayers 
hundreds of millions without doing any- 
thing but harm. The almost complete 
wiping out of the Labor parties in England 
and Australia is viewed with satisfaction 
by bankers and business men who are now 
satisfied that the restoration of world 
conditions to normal, though it may be 
slow, will be under the guidance of con- 
servative principles. There are men in 
Wall Street who are willing to wager 
tidy sums that the Russian socialistic 
autocracy is heading for a decisive col- 
lapse. 


American Spirit and 
Faith Unshaken 


‘woven there has been, in all conscience, 
sufficient and more than sufficient events 
and happenings of a discouraging nature 
to shake the faith, courage and spirit of 
those who do not face life’s drawbacks 
with any degree of fortitude, I can say, 
from contact with all sorts and conditions 
of men and women, that the great 
majority are hopeful and determined to 
look on the bright side. I mean, of course, 
that which has to do with the future of 
America, her institutions and the in- 
trinsic soundness of securities which have 
back of them strong management, and 
which, in normal times in the past, have 
proven their worth. I come in daily con- 
tact with people who have been disap- 
pointed in the slump in values, but I have 
yet to be confronted with any single 
individual who has thrown up hands and 
said: ‘‘Well, I give up.” They feel that 
the pendulum has swung too far in the 
wrong direction, but are trusting that the 
future holds out promise of better things. 
And so I pass this word along, trusting 
that if it meets the eye of any who are 
wavering, they will exercise that courage 
and patience which is so needed to guide 
one through times of stress and peril. I 
am ‘‘in the same boat’’ with them, since 
I have a few securities which show me a 
very considerable paper loss, but I have 
an instinetive sense which bids me to 
stand fast and await the advent of better 
days. These are as certain to come, 
sooner or later, as that the sun shall rise 
every day. 


Take Adverse News 
Philosophically 


Doane the balance of the winter season 
it is not unlikely that the investing and 
speculative public may be confronted 
with news of a by no means encouraging 
nature. Some of this news will be real; 





not a little of it manufactured by those 
whose nature it is to gloat over adversity 
because they are bears at heart. It is 
well to take such happenings with calm- 
ness and assume that in times of depres- 
sion they can not be avoided and are a 
part of the readjustment necessary to the 
cure of economic ailments incident to all 


periods such as we are now passing 
through. 


Tariff Reform When Country 
“Feels the Pinch” 


A FEW weeks ago I referred in these 
columns to a proposed effort on the part 
of eminent publicists and financiers to 
again memorialize Congress on the tariff 
question and point out that the present 
alleged excessive rates were having a 
markedly adverse effect on the foreign 
trade of the United States. It will be 
recalled that when the Hawley-Smoot 
tariff bill was pending in Congress in 
1929 an imposing array of college presi- 
dents, economists, bankers and trade 
experts signed a petition urging that the 
bill be laid aside. Congress turned a deaf 
ear to this appeal; the act was passed and 
became a law. Since that time some of 
the individual members of this body of 
men have, in letters and public addresses, 
reaffirmed the previous warnings, but 
recent consultations among the group 
have convinced many of them that fur- 
ther memorials to the lawmakers at 
Washington would be of no avail. 


One Big Banker’s 
Views 


A FEW weeks ago I addressed a letter 
to one of the members of the group which 
had been reconsidering the question, and 
asked his views. He is one of Wall Street’s 
most prominent bankers and has long 
been known for his outspoken views on 
the tariff question, holding that the 
Hawley-Smoot measure was, and con- 
tinues to be, a considerable factor in 
intensifying the present depression. He 
wrote in reply that though he was still 
open minded on the subject, he now feels 
that another appeal, such as was made 
two years ago, would be again ignored 
and that it would not help much. He 
added as a final word: ‘‘Congress is going 
to move when the country feels the pinch, 
and not before.”” The country is certainly 
‘feeling the pinch” from something, but 
whether it is from the high tariff wall or 
disorganized economic and industrial con- 
ditions, probably no two interested per- 
sons would at all agree. Wall Street men, 
both Democrats and Republicans, are 
many of them convinced that the present 
tariff law went too far in its purpose, but 
most of them are giving more attention 
at the moment to endeavors to revive 
investment and speculative sentiment 
than to the tariff. 


Looking for a 
Market Leader | 


Aw through the rather discouraging - 
November stock market, speculators and 
investors looked anxiously for some sign 
of the reappearance of a strong man who 
would assume a leadership in the market 
which would have not only the confidence 
of the public but that large and influen- 
tial element in New York Stock Exchange 
membership which is often a very de- 
termining factor in shaping prices. Such 
leadership failed utterly to appear. 
“They,” a word which Wall Street specu- 
lators always apply when meaning to 
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refer to the so-called insiders and banking 
interests, held studiously aloof, for the 
most part, and seemed wholly uninter- 
ested. Not a few financial writers openly 
chided the alleged powers that be for 
their inaction. Silence and failure to 
answer such criticisms and jibes was all 
these writers got for their pains. Even the 
Stock Exchange sleuths who are supposed 
to be waving a big stick as a warning to 
bears, apparently manifested complete 
{ndifference. Thus rumors got about that 
there must be ‘“‘something overhanging 
the market.” That was the mood in 
which the market’s downswing during the 
month left the public. 


Deflation 


I, SEEMS to me that what was witnessed 
in November and in fact in many previous 
months of this year, was a steady defla- 


tion of prices, as against what now can be 
seen as an utterly reckless inflation in 
the early part of 1929 and for several 
years previously. Such deflation carries 
with it penalties for the previous excesses 
referred to and the pendulum has swung 
farther than any of the closest observers 
in Wall Street had anticipated. The 
financial district has been as much sur- 
prised at the low levels reached as any 
outsiders, for the simple reason that Wall 
Street houses are carrying fewer specu- 
lative stocks now than in several years, 
but banks throughout the country and 
trust and investment companies have 
loans on securities quite five times those 
of Stock Exchange houses and it is from 
this source that most of the selling has 
been coming, not to speak of individuals 
who have been steady sellers to establish 
losses for income tax purposes. 
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Chemical Price Outlook 


resisted better than any other group 

the general wave of price declines 
which have swept over the commodity 
markets during the last three years. 
While the composite index for all com- 
modities showed a decline of 27.5 per 
cent from January, 1930, to November, 
1931, the price index for chemicals re- 
ceded only 12.8 per cent for the same 
period. The curve projecting this price 
movement shows a _ gradual decline 
with only one sharp dip, in January, 
1931. At that time the extremely keen 
competition for the reduced volume of 
the 1931 contract business in alcohol and 
heavy chemicals resulted in a price war 
with ensuing contract prices in some 
instances at or below production costs. 
Unsatisfactory earnings for the current 
year by many important producers 
specializing in these chemicals are the 
result of the low contract prices estab- 
lished last January. Although spot 
prices soon recovered, this helped the 
position of the manufacturers but little, 
as the bulk of the annual business in this 
specific field is done on contracts nego- 
tiated in January each year. 

Contract prices for alcohol during the 
current year have been from 17 to 19 
cents a gallon as compared with a current 
spot price of 28 cents. Quotations for 
molasses, the principal raw material for 
alcohol, are expected to be around 414 to 
5 cents a gallon for the coming year, which 
would place the cost of raw material for 
one gallon of alcohol at about 11 cents, as 
roughly two and one half gallons of mo- 
lasses are required to produce one gallon 
of aleohol. To this 10 cents have to be added 
as the average manufacturing and selling 
costs and the total costs thus amount 
to approximately 21 cents per gallon. 

It is reported that the principal pro- 
ducers in this field have reached a gentle- 
men’s agreement in order to avoid a 
recurrence of the disastrous effects of 
price slashing during the coming contract 
season. It is a general opinion that dis- 
tillers will make every effort to establish 
current spot prices as the basis of 1932 
contract prices. On the other hand, large 
stocks in the hands of jobbers acquired 
at 1931 contract prices have enabled the 
latter to make current offers at from 4 to 
5 cents a gallon under official market 
quotations. However, this situation will 
change as soon as these stocks are dis- 
Posed of and it is reported that they are 
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Pes for chemicals have so far 





not large enough to exercise any decided 
pressure upon the formulation of 1932 
contract prices. 

While thus a better price situation for 
aleohol distillers appears well assured, 
the volume of business, which also has a 
decided bearing on the per unit produc- 
tion cost and profits, depends entirely 
upon an early revival of general business 
conditions. 

Another field in the chemical industry 
where the January, 1931, price war 
severely reduced producer’s profit margin, 
is the manufacture of soda ash and caustic 
soda. Contracts for the former product 
were concluded at prices as low as 75 
cents per 100 pounds as compared with a 
current spot quotation of $1.15 to $1.38. 
Large contracts for caustic soda were 
booked at prices from $2.20 to $2.25 per 
100 pounds. Spot prices for this product 
are currently quoted at $2.35 to $2.65 
per 100 pounds. 

Producers of these two alkali chemicals 
expect to place contracts for the 1932 
season at or only slightly below current 
spot prices. Tentatively a basis of $1.15 
per 100 pound of soda ash and $2.50 for 
caustic soda has been named by some of 
the leading producers. However, there 
exists some uncertainty in this group and 
consumers of large quantities are certainly 
going to get their substantial discounts. 
Due to the unsettled general outlook, 
consumers so far have been very slow in 
calculating their 1932 requirements to be 
covered on a contract basis. Several 
weeks ago the opinion was prevalent in 
the trade that due to failure of many con- 
sumers to take delivery to the amounts 
stipulated in the 1931 contracts, the 
producers would be left with considerable 
stocks and that from this condition a 
selling pressure might develop with 
possible ensuing lower contract prices for 
1932. However, so far spot prices for 
soda ash and caustic soda have remained 
relatively stable and this would indicate 
that contract prices for next year should 
be at such figures as to maintain a satis- 
factory margin between cost and sales 
prices. 

Current and prospective conditions, 
therefore, suggest that 1932 earnings of 
the leading chemical companies will be at 
more satisfactory levels than were wit- 
nessed this year, and the improvement 
should be even more marked in the event 
of the expected expansion of general 
industrial activity. 
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WHAT? 


Our research staff is now pre- 
paring its forecast of 1932 pos- 
sibilities for various industries 
and the outlook for the stock 
and bond markets. You may 
have a copy of this bulletin by 
simply asking for it. No obli- 
gation. Mailing will take place 
shortly. 
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A Dole 
Is Not 
Needed 


Even distressed and disheartened as 
the average American must feel under the 
grilling barrage of adversity, he has not 
lost his kindly spirit of helping others less 
fortunate than himself. This generous 
nature forms a bright spot in an other- 
wise drab atmosphere. Here in New 
York the original amount set for the 
relief of the unemployed was $12 millions 
but it was found it would prove in- 
sufficient, so the goal was raised to $18 
millions and this quota will be realized 
before the termination of the drive. 
From all over the country come similar 
reports of how readily the communities 
are responding to relief measures to tide 
those out of work over a hard winter. No 
dole is needed in America, for she has 
repeatedly provided evidence that she 
can be depended upon to provide volun- 
tary assistance in a measure much more 
generous than enforced levies would 
assure. It is realized by most givers that 
in taking care of the unemployed mem- 
bers of their communities they are en- 
gaging in a practical charity for their 
gift of money gets into circulation in the 
purchase of supplies. Trade thus gets a 
stimulus it otherwise would not receive. 
In another form this giving, when it is 
accompanied by work, does not assume 
the form of alms for the recipients labor 
at some kind of productive effort. That 
takes out of this relief measure the sting of 
charity so irritant to the proud American 
spirit. 
New 
Leaders 
Appear 


Ovr of every panic emerge new leaders. 
That is not an unusual phenomenon, for 
such unsettled conditions spur human 
thought, which is responsive to the stress 
of adversity. It is then that the minds 
of the people concentrate on how to cor- 


rect the obstacles standing in the way of . 


their progress. The old leaders are 
toppled off their pedestal because it is the 
habit of the public to charge them with 
inability to successfully control critical 
situations. Such is one of the responsibili- 
ties of leadership. The casualties since 
1930 to notable reputations have been 
tremendous. Names that were eulogized 
when mentioned during the hectic boom 
of 1929 now are met with disdain and 
sneers. While this is a hard attitude to 
assume towards those who undoubtedly 
have exerted their best thoughts to 
overcome a crisis, it is a condition 
attached to fame. When the clouds clear, 
then will come some modification of this 
spirit of distrust. Meanwhile other 
leaders will rise—men who have acquired 
a reputation for having done something 
of an outstanding character to raise them 
to public esteem. 


Grove 

Looms 

Up 

A NEw figure has appeared in the in- 
vestment trust field, one who has aroused 
quite a little curiosity by his purchase of 
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the controlling interests of several of these 
concerns. This individual is Wallace 
Grove and he hails from Baltimore. 
Attention was first drawn to him by news- 
paper reports detailing an offer he had 
made through Samuel Untermyer to 
open up the Bank of the United States, 
backing up his plan with a proposed cash 
deposit of $2 millions. Nothing came of 
the proposition. Shortly afterwards 
came the announcement of his purchase 
of control of several investment trusts. 
Though still in his early forties and a 
comparatively young man, Grove has 
been very successful in his home town. 
Receiving his training as a financier while 
associated with one of the important 
local investment houses, it was not long 
before he launched a corporation to 
engage in making small loans, which 
turned out to be quite successful. The 
training in this field qualifies him in 
determining sound credits and values, a 
training highly essential to success in his 
new departure. At least he has the 
advantage of having started at the bottom 
rung and stands to repeat in New York 
his suecess in Baltimore on a much larger 
scale, for he faces the lowest level in 
security prices reached in the country in 
more than a generation. 


Out to 
Catch 
Them 


Tuzez is no more dangerous practise 
than the use of stop loss orders in a 
professional market where the volume is 
comparatively small and _ purchasing 
power is thin. These stop gags are the 
delight of the specialists. Being aware 
of their presence it is not difficult in a 
highly sensitive market to drop quota- 
tions to such given prices and dislodge 
the stock which then becomes offered for 
sale. During the recent precipitate 
decline stop loss orders did much to 
accelerate it, for they were so numerous 
that their effect was to scare real holders 
into selling, whether the security had 
merit or not, for there is nothing so nerve 
wracking and depressing to timid inves- 
tors than seeing minus signs behind the 
quotations for their securities. It is 
unfortunate that brokers encourage this 
practise by openly advocating to clients 
to protect their operations by putting 
stop orders behind them. The time will 
come when to traders and investors, not 
excluding the bears, the stop order will 
react as a boomerang. Even: for the 
element now taking delight in impairing 
confidence in America by selling short, the 
danger they face is that orders on the 
books before them may make it impossible 
in a quick and sharp turnabout to cover 
at the figure they have set for their short 
sales. This has happened quite fre- 
quently in markets containing the possi- 
bility of a quick about face. 


No Period 

for 

Bonuses 

CConronars operations are under the 
microscopic examinations of stockholders 
in these troublesome times when suspicion 
and discontent are so rife, especially in 


reference to gratuities or bonuses 
bestowed upon officials: Shareholders 
feel that this is no time to pay out money 
that is not absolutely earned 100 per cent 
or more, and it can be said in their behalf 
that this is a proper attitude. In good 
times very little objection is raised against 
rewarding valued employees and execu- 
tives for meritorious service, but when 
conditions are reversed they are expected 
to make sacrifices similar to what share- 
holders are compelled to suffer. The 
announcement that heads of an impor- 
tant moving picture company granted its 
executives a handsome bonus, besides sub- 
stantial salaries, did not sit well with the 
stockholders, who have protested against 
the practise. It is not unlikely these 
bonuses will be eliminated if not mate- 
rially cut down as a result of the vigorous 
criticism they have aroused. Why bonuses 
should be paid in an industry notorious 
for its bad management is much like a 
rebus. The proper answer would be hard 
to find. 
Let in 
the 
Light 
Ws: ARE pleased to note the attitude 
which the capable financial editor of the 
New York World-Telegram, Ralph Hen- 
dershot, has assumed towards corporate 
balance sheets and earnings statements, 
since it is in accord with the views re- 
peatedly expressed in Tue FINANCIAL 
Wor.p. Had he his own way he would 
insist upon their clarification so that any 
shareholder could readily see what is 
actually going on in the business and the 
financial position of a corporation. In this 
respect the financial statements of the 
Corn Exchange Bank of New York have 
set a fine example. Though it is not 
particularly applicable to industrial cor- 
porations, and applies more to banks, that 
institution’s exhibit provides a good 
general model. The bank details in 
minute particulars what each item 
represents in its resources and liabilities. 
Instead of lumping together various items 
represented in a balance sheet, Mr. Hen- 
dershot contends that corporations should 
explain their nature. Under the present 
practise in the item of fixed assets, not 
only can old properties be included but an 
arbitrary value can be placed upon them. 
Similar is the case of securities owned 
and their valuation. Juggling with such 
items can give a false picture of the 
situation. However, it is probably hope- 
less to expect any change until it is 
decreed by legislative enactment. 


Why It 

Won't 

~ Work 

Unewerovrmanr insurance sounds prat- 
tical enough in theory but sound econo- 
mists are agreed that it won’t work in 
practise even if surrounded by strong 
safeguards against voluntary idleness. 
In form it is but a dole under another 
name. It is feared that lazy and in- 
different workers would find some way t0 
kick themselves out’ of a job when they 
know they have insurance against idle 
ness awaiting them. The idea also has 
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the drawback in that it impounds con- 
siderable money in good times which 
should more freely circulate. Some years 
ago, in order to meet the maturities of 


their bonds, the usual corporate practise 


was to set aside in a sinking fund a certain 
sum of money annually, but the practise 
is more or less disused now for the reason 
that it dries up working capital, for such 
funds are not available when urgently 
needed. Many defaults have been caused 
by the sinking fund provision in bond in- 
dentures. Periods of depression come too 
infrequently to make it worth while in 
normal times to amass large funds to 
bridge them. We have been able to meet 
these emergencies when they arose. Pan- 
aceas like this proposal ultimately defeat 
their purpose by their very artificiality. 


Brother 
Against 
Brother 


A CORRESPONDENT places a very in- 
teresting light on what caused _ the 
tremendous conservative victory in Great 
Britain. It was not so much the revolt 
of the middle classes as it was the real 
working man against the mounting 
taxes. This honest wage earning class 
had grown tired of supporting its more 
lackadaisical brother in idleness. It 
finally rebelled against the fellow sitting 
on the fence doing nothing while the 
workers plodded on to their labors. This 
explanation seems plausible enough when 
the small vote of the labor element in 
British politics is studied. 
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Tobacco Products Plans Reorganization 


companies, to which the various assets 

will be assigned, and the dissolution 
of the present Virginia company, Tobacco 
Products Corporation is undergoing re- 
organization. The Virginia company is a 
holding company whose two principal 
interests are its 99-year lease agreement 
with American Tobacco under which it 
receives annual revenue of $2.5 millions, 
and its holdings of 3,964,310 shares or 
approximately 75 per cent of the com- 
mon stock of United Cigar Stores Com- 


[evs zanis the creation of two new 


- pany of America. 


The two new companies will be the 
Tobacco Products Corporation of New 


‘Jersey and the Tobacco Products Cor- 


poration of Delaware. The lease agree- 
ment, together with all rights and obliga- 
tions pertaining thereto, will be assigned 
to the New Jersey company, and the 
Delaware company will take over all 
other assets’ and liabilities including 
principally the holdings in United Cigar 
Stores. 

The Delaware company is to issue 
common stock share for share for the 
common stock of the present Virginia 
company, and will receive from the New 
Jersey company the entire common stock 
of the latter, which will consist of the 
nominal amount of 100 shares of $100 par 
value. Since United Stores Corporation 
owns 60.6 per cent of the Virginia 
company’s common stock, it will have 
corporate control of the Delaware com- 
pany, which will, in turn, have complete 
corporate control of the New Jersey 
company. 

The New Jersey company will capitalize 
its American Tobacco lease agreement, 
which expires in 2022, at the commuta- 
tion value provided for in the terms of the 
indenture, which value amounted to 
$36.8 millions as of October 31, 1931. 
Against this asset it will issue 614 per 
cent collateral trust debentures maturing 
in 2022, to the amount of $35.6 millions. 
The difference between this amount and 
the commutation value will represent the 
residual equity accruing to the common 
stock of the New Jersey company. A 
sinking fund provision will retire the 
debenture issue at maturity, but the 
bonds will be subject to redemption at 
their principal amount and accrued in- 
terest and will become due and payable 
forthwith in case American Tobacco 
should exercise its commutation privilege 
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under the contract and acquire outright 
control of the cigarette and tobacco 
brands covered by the lease. 

These debentures are designed to take 
care of the class A stock of the present 
Virginia company, which is outstanding 
to the amount of 2,240,463 shares of no 
par value. It is proposed to issue $10 
par value of debentures for each class A 
share deposited, thus accounting for 
approximately $22.4 millions of the total, 
and to issue the remainder to the common 
stockholders of the present Virginia com- 
pany at the rate of $4 of debentures for 
each common share deposited. 

The present common stockholders will 
therefore receive a small current return 
(from the debentures) compared to no 
return at present, while the class A 
holders will be expected to accept the 
equivalent of a 65-cent dividend rate in 
comparison with their present rate of 80 
cents regular plus extras, and will give up 
whatever hope they may have entertained 
of benefiting from the $1.40 non cumula- 
tive dividend preference over the common 
which the stock provisions of the present 
Virginia company stipulate. The class A 
holders do, however, acquire a somewhat 
higher investment status by having a 
creditors’ lien against the lease instead of a 
preferred ownership claim. Whether this 
is in fact any appreciable advantage for 
them may be open to question, since the 
source from which their income is derived 
remains the same, namely the lease. In 
the present set-up the preferential divi- 
dend provision gives the class A holders 
in effect a prior claim on a portion of any 
future earnings that might arise through 
receipt of dividends on the holdings of 
United Cigar Stores common. Under the 
plan, all claim on such potential earnings 
will accrue to the common stockholders 
of the present company by virtue of the 
shares of the new Delaware company 
which they will hold. 

The common stockholders of the pres- 
ent Virginia company appear definitely 
to benefit by the plan since in addition 
to the $4 of debentures which they will 
receive they secure share for share in the 
new Delaware company, which represents 
1.23 shares of United Cigar Stores com- 
mon for each of their present shares. 

United Stores holds 55.5 per cent of the 
class A shares of the present Virginia 
company and 60.6 per cent of the com- 
mon. Both issues have equal voting 
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Here is an opportunity, in our most 
stable industry Lad ype pred a profit of 350%. 
It seems assur and to contain little risk. 

It involves the purchase of stocks low in 
price, which should sell conservatively 
from 3 to 5 times present prices. This com- 
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Thoroughly analyzed for clients in the 
Institute’s current Bulletin. Ask us to send 
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IF ALL CHAIN STORES WERE TAXED 





*Number 


of 
GROCERY STORE CHAINS: Units 


American Stores........... 2,800 
i 8” 2 694 
First National Stores....... 2,580 
SE Ee 805 
Great Atlantic & Pacific Tea. 15,737 
Kroger Grocery & Baking . . 5,165 
eee 1,600 
Reeves (Daniel)........... 738 
Safeway Stores............ 2,595 


GENERAL MERCHANDISE CHAINS: 


Butler Brothers............ 137 
Grand-Silver (F. & W.).... 7163 
Ts none ae ees 350 
SS eee 1666 
"5 = 212 
McCrory Stores........... 242 
McLellan Stores........... 277 
Montgomery Ward........ 556 
ge St 166 
National Bellas Hess....... 50 


Neisner Brothers.......... 75 


6 Re ® 335 
ss. ACY re 1,453 
Sears Roebuck............ 338 
Woolworth (F. W.)........ §1,890 


DEPARTMENT STORE CHAINS: 


American Department Stores 15 
Associated Dry Goods...... ae 
Best & Company.......... 8 
SENS 6 icin ss oi < 6 8 
Gimbel Brothers........... 7 
Hahn Department Stores... 27 
Interstate Department Stores 34 
a 5 
Marshall Field............ 4 
May Department Stores.... 6 
National Department Stores. 19 





*A pproximate. 


tAlso has 52 units in Canada. 


Total Tax 

Annual $25 $50 $100 

Net per per per 

_ Income Unit Unit Unit 

$5,930,150 “es 000 $140,000 $280,000 . 

806,580 a0 34,700 69,400 
4,545,938 6 129,000 258,000 
1,104,324 20,/25 40,250 80,500 
30,742,775 293;425 786,850 1,573,700 
2,168,247 129,125 258,250 516,500 
1,239,926 40,000 80,000 160,000 
1,152,443 18,450 36,900 73,800 
3,749,901 64,875 129,750 259, 500 
Nil 3,475 6,850 13,700 
1,398,129 4,075 8,150 16,300 
3,349,174 8,750 17,500 35,000 
10,621,151 16,650 33,300 66,600 
5,834,400 5,300 10, 600 21,200 
1,949,277 6,050 12,100 24,200 
257,513 6, 925 13,850 27,700 
423,211 13,900 27,800 55,600 
660,639 4,150 8,300 16,600 
Nil 1,250 2,500 5,000 
330,216 1,875 3,750 7,500 
1,245,579 §,375 16,750 33,500 
8,290,622 36,325 72,650 145,300 
14,308,897 8,450 16,900 33,800 
34,736,250 47, 240 94,500 189,000 
Nil 350 750 1,500 
2,467,458 200 400 800 
1,265,438 200 400 800 
475,877 200 400 800 
145,607 175 350 700 
2,515,844 675 1,350 2,700 
667,554 850 1,700 3,400 
6,874,269 125 250 500 
4,724,728 100 200 400 
4,080,953 150 300 600 
Nil 475 950 1,900 


tAlso has 37 units in Canada. 


pinmeene Canadian and Cuban stores, but not 428 units in England and 60 in 


ermany 








power per share. If it may be assumed, 
as seems logical, that these entire hold- 
ings together with all the minority com- 
mon stock will be deposited under the 
plan, the management of the present 
Virginia company would thereby secure 
over 80 per cent of the combined issues, 
or over 80 per cent of the voting control, 
even though none of the minority class A 
stockholders deposited a share. This 
large majority would undoubtedly be 
sufficient to assure the success of the 
plan and the dissolution of the present 
Virginia company. 








WEAK LINK IN THE CHAINS 


concluded 





from page 9 


———-- 








to show how the tax would effect the 
earnings of the companies in question. 
It should be noted that the grocery chains 
are the largest sufferers under this type 
of law for the simple reason that they 
operate numerous small stores. The 
department stores, on the other hand 
suffer least because their volume is con- 
centrated in large units. Comparing the 
tax with the earnings, however, it will be 
noted that no chain is seriously hit by a 
tax of $25 per store, although the assess- 
ment does become rather large on a per- 
centage basis as the tax increases. 

’ It would be fallacious to predict that 
all..states of the Union will enact tax 
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legislation against the chains but then 
anyone who had dared to forecast a gaso- 
line tax for every state only five years ago 
would have been put down as a hopeless 
pessimist. Now every single one of the 
48 states plus the District of Columbia 
has a gasoline tax ranging from 2 cents to 
7 cents a gallon with the trend toward an 
even higher tax. The large oil companies 
have fought bitterly against these taxes, 
but with little success. The chain stores 
are fighting their tax battles, but so far 
success has only been moderate. 

In the last analysis, of course, the chains 
like the oil companies will pass the burden 
of the tax on to the ultimate cunsumer. 
This will tend to increase retail prices 
wherever a state chain store tax is in 
effect, but it is not felt now that prices 
will have to be advanced to the level 
prevailing in the independent stores. 
Even though a heavy tax should require 
that a chain store price its merchandise 
on a basis comparable with that of an 
independent merchant, there would still 
be a number of advantages to favor the 
chain which no tax law could obliterate. 
Among these inherent advantages are a 
rapid turnover which insures fresher 
merchandise: better equipped stores, more 
efficient management and superiority of 
mass buying power. 

The threat of taxation, therefore, does 
not spell the doom of the chain any more 
than the state tax stopped the sale of 
gasoline. Some chains may be more care- 
ful with their future expansion, and many 





will find it advisable to merge units which 
are located in the same vicinity. Others 
will enlarge present stores rather than 
open new ones and the tax may also 
be used as a deciding factor when the 
question arises as to whether an unprofit- 
able unit should be continued or closed 
down entirely. The near term prospects 
of chain store securities are not encouraging 
because of the rather vital possibility 
that tax news may depress prices if only 
on a psychological basis. From a longer 
range viewpoint, it may be said that their 
outlook will improve, once this barrier 
has been removed or hurdled. 








A NEW RAIL EMPIRE 


continued 





from page 8 








‘A direct rail link between San 
Francisco, Spokane, and the inland 
northern tier of states which, it is 
believed, will develop an important 
commerce between those sections 
and California. Between Sacra- 
mento and Spokane, the new route 
will be approximately 120 miles 
shorter than existing rail connec- 
tions. 

**A second rail link between San 
Francisco and Portland will be 
created, affording the Pacific Coast 
states competitive rail facilities for 
the first time for the entire distance 
between the Canadian and Mexican 
boundaries. 

“A third and more direct rail 
artery will be created between the 
Pacific Northwest and the states 
in the lower Mississippi Valley.” 
(This will be effected by use of the 
lines of the Colorado & Southern, a 
Burlington subsidiary, which con- 
nects the latter road with the gulf 
coast via Cheyenne, Denver, Pueblo, 
Amarillo, Fort Worth, and Dallas.) 


All this means invasion of rich territory 
which the Southern Pacific has for many 
years dominated without competition 
from other rail carriers. Furthermore, 
Interstate Commerce Commission ap- 
proval of construction of an all rail 
entrance for the Western Pacific into San 
Francisco also means increased ability 
of this road to compete with the Southern 
Pacific. The Western Pacific has been 
handicapped by the necessity for use of 
ear ferries from its Oakland yards to San 
Francisco. 

The other major project, full develop- 
ment of which now seems virtually assured 
is the projected development of a new 
overland route from San Francisco to 
Chicago, using the Western Pacific, the 
Denver & Rio Grande Western, and the 
Chicago, Burlington & Quincy. This. 
route would mean stiffer competition for 
the Union Pacific, the other major Harri- 
man line. Development of this new 
transcontinental line is dependent upon 
the construction of the Dotsero Cut-off 
and utilization of the Moffat Tunnel 
route, which will bring Denver 173 miles 
nearer Salt Lake City and San Francisco 
by rail. Construction of this cut-off, the 
importance of which has been discussed 
several times in detail in THe FINANCIAL 
WORLD, is now assured. The accompany- 
ing map shows the directness of the 
projected transcontinental route using 
the Western Pacific, the Denver & Rio 
Grande Western, and the Burlington. 
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The considerable saving in distance 
traveled which: will be effected by the 
completion of the Dotsero Cut-off should 
enable the roads in the James group to 
compete much more effectively with the 
Southern Pacifice-Union Pacific trans- 
continental route, which combines the 
lines of the Southern Pacific from San 
Francisco to Ogden, Utah, the Union 
Pacific from Ogden to Omaha, Neb., and 
the Chicago & North Western or the 
Chieago, Rock Island & Pacific from 
Omaha to Chicago. 

The intereorporate relations of the 
railroad companies which are being 
drawn closer together by the policies of 
Arthur Curtiss James, and which may 
eventually be united to form a new rail 
empire, are somewhat complex. The 
treat Northern and Northern Pacific 
jointly own about 97 per cent of the 
outstanding stock of the Burlington. 
Mr. James is a director of both the Great 
Northern and the Burlington, and is 
chairman of the board of the Western 
Pacific, which he controls through owner- 
ship of a substantial portion of the pre- 
ferred and common stock. The Western 
Pacific and the Missouri Pacific jointly 
own all of the common stock of the Denver 
& Rio Grande Western, a unit of in- 
creasing importance because of the plans 
for construction of the Dotsero Cut-off. 
At the time the Van Sweringens obtained 
control of the Missouri Pacific, some 
observers immediately jumped to the 
conclusion that they intended to develop 
a new transcontinental route, using this 
system and the Denver & Rio Grande 
Western. If they ever had such a plan, 
it seems practically certain that they 
have dropped it by now. It appears 
much more likely that the Missouri 
Pacifie’s half of the Denver & Rio Grande 
will eventually be sold to the interests 
represented by Mr. James, and that the 
Burlington will become increasingly more 
important as an eastern connection of the 
Denver & Rio Grande than the Missouri 
Pacific after the completion of the 
Moffat Tunnel route. 

The new developments all have the 
effect of increasing the strategic impor- 
tance of the Chicago, Burlington & 
Quincey, the most substantial earner in the 


Hill group. (Even for 1931, the Burling- 
ton is expected to show earnings around 
$8 a share.) Mr. James recently called 
this road ‘‘the choicest morsel in the Hill 
rail group.”’ Dividends from this carrier 
will account for the major portion of the 
net income shown this year by the Great 
Northern and the Northern Pacific. 
The latter roads will not, according to all 
current indications, let go of their holdings 
of this carrier without a fight, especially 
since it provides them with their connec- 
tions from the Twin Cities to Chicago. 
However, the Interstate Commerce Com- 
mission favors the. separation of the 
Burlington from the other Hill roads, 
and it is by no means impossible that 
it will some day be an independent 
system. 

Neither the Western Pacifie nor: the 
Denver & Rio Grande are as strongly 
entrenched in their respective territories, 
and the traffic handled by these roads 
today is but a fraction of what is en- 
visaged for future years by their sponsors. 
Both roads have been gradually built up 
to a high state of physical perfection and 
operating efficiency in anticipation of a 
large volume of transcontinental traffic in 
the years to come. After completion of 
the Dotsero Cut-off, the earnings of 
these roads will doubtless increase sharply. 
After earning power has been demon- 
strated, it would not be surprising if there 
should be some change in ownership. 
It would not seem to be an entirely rash 
prediction to guess that, some day, the 
Western Pacific and the Denver & Rio 
Grande Western may be absorbed by the 
Burlington. 

At all events, the strategic importance 
of these two roads would seem to largely 
offset their financial weakness, and this 
suggests that their securities have long 
pull speculative attraction. Neither road 
will earn fixed charges for 1931. How- 
ever, it would appear that receiverships 
would be most inconvenient for the 
sponsoring interests, who have tremend- 
ous financial resources, and would seri- 
ously interfere with the development of 
the long range plans of these interests 
for these two roads. Presumably, there- 
fore, they will receive such assistance 
as may be necessary. 
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Contrasting Securities 


HOUGH common stocks sell: at ten 
cents on the dollar they brought only 


a year ago they have not lost defenders as. 


vehicles of investments in preference to 
bonds. Only recently another book has 
been published on this subject the author 
of which is an important official of a well- 
known statistical service. If the capital- 
istic system remains permanent investors 
will find the common stocks much more 
profitable than bonds this writer holds. 
From the stand point of profits this con- 
tention is logical since the price level of 
bonds are more or less fixed by repayment 
of the principal upon maturity and their 
fluctuating limited by their prescribed 
interest rates which largely follow in 
normal times the price of money. 
Common stocks are not restricted by 
any such limitations but rise and fall with 
the volume of business and profits earned 
by corporations. It stands to reason that 
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b ] 
in the event of a business recovery 
however gradual, the recovery in price 
levels in common stocks will be much 
greater than in bonds for they are now 
selling not on the basis of reflecting the 
decline in earnings but plus the abnormal 
affect upon values of an abject depression 
in confidence and a complete refusal to 
recognize the fact that every panic must 
complete its cycle which in this instance 
must be close at hand for it has lasted over 
two years. Yet bonds also have their 
place much more important than stocks in 
places where security must be the first 
concern and this is applicable to every 
investor since income is as essential to 
successful investing as is enhancement in 
equity values. In the past two months 
bonds have not displayed much more re- 
sistance than stocks, but here also the weak- 
ness is credited to exceptional conditions 
and not to impairment of their character. 











IN THIS BARGAIN STOCK 


WE have uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus profit possibilities. 

{ This security is within the reach of all, selling for 
less than $30 a share. It yields approximately 10% 
and the dividend apparently is secure because it is 
covered by current earnings. This stock could 
easily bring you a profit of 100% if purchased at 
recent panic prices. For instance, if bought out- 
right and held only until the high of this year is 
reached, the profit would be approximately 110°; . 
Very few stocks possess greater money-making 
possibilities. 

{| Simply send your name and address and full 
details relative to this bargain stock will be sent 
free upon request. Also an interesting book called 
‘“Making Money in Stocks.”” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 296, Chimes Bldg., Syracuse, New York 
REDLINE REIL NE EE EAE IIE SE a SININRIE 








IMPROVED OUTLOOK 
for the ; 


OILS 


with suggestions among 
lower-priced issues 


Ask for Report F-68 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 

















Return this advertisement, 
with your name and address, and we 
will enter your subscription to our weekly bulletin 


“The Trend of Stock Prices” for one year. At the end of 
one month you have the option of cancelling, or remitting 
$24, the full subscription rate for 52 issues. 


NEILL-TYSON, Inc. 


Investment & Trading Counsel 


366 MAQISON Ave New York Ciry 














WV HEN writing to 


advertisers, please 
tell them you saw their 


announcement in 


THE FINANCIALWORLD 























——L_ow-Priced— 
Stocks? 


What possibilities do these stocks offer, 
at these prices— 
Armour A 1? 

Ludlum Steel 7? 


Atlantic Ref. 117 
Curtiss-Wright 2? 
Kelly Spring. 1442 Am. Locomotive 8? 
Shell Union 4? Willys Overland 3? 
4, These and 35 other low-priced stocks are 
analyzed in latest Special Report—and four | 
selected as the best. Sample copy free, | 
to ee you with our Service. Simply 
ask for 


‘‘Low-Priced Stocks Report”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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4 Thomas Corrigan, formerly of Condon 
& Corrigan, and George S. Arciero, 
former vice-president of the Common- 
wealth Bank, have organized the new 
concern of Corrigan & Company, to act as 
brokers in foreign exchange and foreign 


bonds. Offices are located at 79 Wall 
Street, New York. 


4 Young & Ottley has formed a new 
‘department, with John F. Trow in 
charge, to specialize in the supervision of 
the investment portfolios of banks, 
insurance companies and other institu- 
tions, 


4AJames F. Burns, Jr., of Boettcher 
Newton & Company has been elected a 
member of the Cotton Exchange. 


AFry & Becker is the name of a new 
concern which has been organized by 
Arthur V. Fry and Anthony A. Becker, 
former associates of Colton, Morrell & 
Company. Offices are located at 60 
Broad Street, New York. 


4 Three new members have joined the 
sales force of Lord Westerfield & Com- 
pany in the persons of Robert Hargraves, 
Elmer Swinglehurst and Charles Ashley. 


A George A. Guerdon has been appointed 
an assistant vice-president, and George 
F. Nolte has been made assistant con- 
troller of the National City Bank of 
New York. 


A Effingham Lawrence, a member of the 
New York Stock Exchange for twenty- 
five years, is now associated with Burton, 
Cluett & Dana, 120 Broadway, New 
York. 


A The office of Sydney Lewinson has been 
moved to 40 Wall Street, New York. 


AR. A. Dahn & Company is the name 
of the new firm which has been formed by 
Robert A. Dahn and Perey H. Bates to 
continue the municipal bond brokerage 
business conducted by the former firm of 
Dahn & Hunter. 


A Stanley H. Klipper, Richard Doyle and 
Milton Loeb have joined the Jersey City 
office of Sulzbacher, Granger & Company. 


4 The firm of Martin Weiss & Company 
has been dissolved and Edward L. 
Mansbach and Lewis M. Jaeger, former 
members of the concern, have organized 
the new firm of E. L. Marisbach & Com- 
pany, with offices at 32 Broadway, New 
York. 


A Charles H. King, previously associated 
with Emanuel & Company, has joined the 
sales department of Schaumburgh, Reb- 
hann & Osborne. 


4 FE. H. deBronkart, of Fenner, Beane & 
Ungerleider, has been elected a director of 
the Solid Carbonic Company. 


4 Donald Melhado has become associated 
with the firm of Jenks, Gwynne & 
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Company, members of the New York 
Stock Exchange and located at 65 Broad- 
way, New York. 


4 Hipkins & Topping, with offices at 1 
Wall Street, New York, is the name of the 
new concern which has been formed by 
Clifton A. Hipkins and James D. Topping 
to carry on the municipal bond business 
of the former C. A. Hipkins Company. 


4 Weingarten, Eisemann & Company of 
50 Broad Street, New York, has opened 
two uptown branch offices, one at 1372 
Broadway and the other at 551 Fifth 
Avenue. 


4 William F. Schussler, formerly with 
M. J. Meehan & Company, is now 
associated with W. R. K. Taylor & Com- 
pany. 


4 Earle T. Holsapple, formerly with de 
Coppet & Doremus and vice-president of 
the Hartsdale National Bank, George 
Safford and Joseph H. Amy are the prin- 
cipals in the newly formed co-partnership 
of Holsapple, Safford & Company of 59 
Cedar Street, New York. 


4 Walter C. Bennett, vice president of 
Nichols Copper Company, and Julian B. 
Beaty, member of the firm of Reeves, 
Todd, Ely, Price & Beaty have been 
elected directors of the New York invest- 
ment firm of Lord, Westerfield & Com- 
pany, Ine. 








THE TREND OF THINGS 


concluded 





from page 4 








whose prospects are further clouded by 
efforts on foot to reduce planted acreage 
in the cotton states next year. The 
cotton growers normally use from 35 


per cent to 40 per cent of total annual ' 


fertilizer production. Despite compara- 
tively important price cuts by leading 
tire manufacturers, it does not appear 
advisable to lower the future earnings 


indicator for this group at the present . 


time. Because of drastically. curtailed 
production (in line with very low auto- 
mobile output), earnings are already at 
low levels, and the coming months should 
bring with them an increased volume of 
sales which should more than offset the 
lower prices which apparently will be 
received. 
AAA 


Market Valuations 


N EXTREMELY irregular market in 
the week of November 25-Decem- 

ber 2 reduced stock values $1,340 millions, 
according to THe FinanctaL Worip 
Index on page 3. That week was typical 
of the entire month of November, which 
recorded a variety of changes, though end- 
ing lower than it started. A rally at the 
opening of the month had increased 
values $2.5 millions up to the ninth, when 
a decisive decline set in that was inter- 
rupted in only three trading days and 
which deducted $5.2 millions from total 
valuations. All groups of stocks par- 
ticipated in the decline, although it was 
most acute in the railroad and amuse- 
ment divisions. The total !oss in stock 
values for the month amounted to $2.7 
millions. The turnover in stocks was 
comparatively light with trading opera- 
tions on the floor of the exchange making 





up the bulk of the total and with prices 
swinging in response to those operations. 
Public participation has been of a 
negligible quantity with no small meas- 
ure of criticism directed toward the 
destructive tactics of floor traders, for 
which so honorable a defense has recently 
been circulated. Without news of in- 
fluence, prices of leading issues have 
swung in a range of five points, and 
abrupt overnight changes have not 
inspired public patronage. The turnover 
in stocks for the week was at a monthly 
rate of 3.63 per cent. Declining prices 
were well proportioned to reduced 
brokers’ loans which for the month sell 
$66 millions, the loan ratio of 2.4 per 
cent being a negligible change. 








BROOKLYN UNION 
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and which it may be expected would be 
to the mutual benefit of the company and 
as well as the consumer. 

For several years there have been in- 
timations of a merger of this company 
with Consolidated Gas of New York, 
which is one of the largest utility enter- 
prises in the country, and this develop- 
ment is within the realm of possibility, 
especially as we look forward to an era of 
giant industrial enterprises. 

Although the company has not pub- 
lished interim reports of operations for 
the current year, judging from the rela- 
tive stability of sales and revenues in the 
section of the country in which the com- 
pany operates, it may be anticipated that 
earnings for the full year will be within 
10 per cent of 1930 results. Maintenance 
of the present $5 dividend appears well 
assured and the stock around current 
levels affords a yield of close to six per 
cent, which may be regarded as a liberal 
return for an issue of this character. 








UTILITY PREFERREDS 
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inant minority interest in four major 
domestic utility enterprises and a con- 
trolling interest in American & Foreign 
Power which, in turn, controls a large 
number of electric light and power and 
other utilities in South America, Mexico, 
Europe and the Orient. The company 
derives its income from interest and 
dividends on investments in these and 
other companies and from the manage- 
ment, financing and construction of 
public utility properties. Largely in 
reflection of declining activity in these 
two latter fields, earnings have been fol- 
lowing a downward course during the 
past several months, although this has 
not assumed sufficient proportions to 
place in jeopardy disbursements on its 
preferred shares. As the parent com- 
pany has no funded debt, the $6 and $5 
cumulative preferred issues, which share 
equally in assets and dividends, have a 
first call on earnings. For the twelve 
months ended June 30, 1931, earnings 
amounted to $27.22 per share of pre- 
ferred as compared with $30.40 in the 
preceding twelve months. Aside from 


some small current items not yet due, the 
company has no debt at all as compared 
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with a total of $55 million in cash or its 
equivalent. 


ASranparD Gas & EtEectric CoMpANY 
is one of the major public utility holding 
companies in the country, its activities 
embracing the operation, management 
and engineer servicing of public utility 
properties. Controlled subsidiaries fur- 
nish electricity for power and light, gas, 
steam heat, telephone, water and street 
railway service in important commercial, 
financial and industrial centers in twenty 
states. The company’s $4 cumulative 
preferred stock has second preference as 
to assets and $4 cumulative dividends 
and is not callable. Annual dividends 
requirements on the $7 and $6 cumulative 
prior preference issues now amount to 
about $3.5 millions, after payment of 
which annual requirements of about $3 
millions on the $4 issue are paid. For 
the year ended June 30, 1931, amount 
available for prior preference dividends 
was $17.7 millions and after deduction of 
dividend requirements on these issues, 
net available for $4 preferred dividends 
was $14.1 millions, equal to $18.70 per 
share, and affording a coverage of more 
than 41% times. 


4 Unitep Corporation isaJ. P. Morgan 
public utility holding company, formed at 
the beginning of 1929 for the purpose of 
investing in the securities of outstanding 
operators along the Atlantic seaboard. 
Its principal investments consist of com- 
mon stocks of United Gas Improvement, 
Public Service of N. J., Niagara Hudson 
Power, Consolidated Gas of N. Y., Com- 
monwealth & Southern, and Columbia 
Gas & Electric, dividends on which 
constitute the company’s chief source of 
income. The company’s revenues have 
been curtailed somewhat by the recent 
reduction in common dividend rates on 
Columbia Gas & Electric and Common- 
wealth & Southern, made as a result of 
reduced earnings of these companies. It 
is therefore probable that earnings in 
1932 will fall somewhat below the $7 per 
share of preference indicated for the 
present year. The $3 cumulative prefer- 
ence stock constitutes a first call on 
earnings of the company, as there are no 
senior issues outstanding. There is 
authorized, however, an issue of 1,000,- 
000 shares of first preferred stock which 
will enjoy priority over the $3 issue when 
issued, but none of this stock is now 
outstanding. 








NEW CONSTRUCTION 
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taxes, or of avoiding increases in tax 
rates, is assuming important proportions 
with the inevitable result that municipal, 
state and other governmental expendi- 
tures for construction will tend to shrink 
further rather than expand. 

One of the important factors which has 
been retarding the readjustment of the 
Construction industry to the cireum- 
Btances of deflation is the resistance of 
Construction costs, specifically labor costs, 
to the general downward movement. The 
index of construction costs compiled by 
the Engineering News Record had declined 
as of September, 1931, nearly 18 per cent 
from the 1929 average, but the index of 
building wages published by the New 
York Federal Reserve Bank and based on 
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union wage scales was only 1 per cent 
below the last quarter of 1929 and was 
actually 1 per cent higher than the 
average for the entire year 1929. It is 
undoubtedly true that these scales are 
not being adhered to under present con- 
ditions, but it is also true that a frank 
recognition of the actual situation on 
the part of organized labor would help to 
remove one of the difficulties standing in 
the way of revival in the building in- 
dustry. 

It has always been recognized that 
easy credit conditions are fundamental to 
building activity, but this does not mean 
that low call and collateral time loan 
rates in New York City can be taken as 
affording a direct forecast of stimulation, 
as has been amply demonstrated over the 
past year and a half. What must take 
place is the release of frozen assets 
throughout the country and a return of 
confidence that will restore hoarded funds 
to normal channels where they may find 
useful employment. It appears that such 
forees are already at work, and even 
though the building industry is facing no 
universal shortage to stimulate it to 
leadership in the revival of general busi- 
ness, it will inevitably react favorably to 
the improvement which is anticipated to 
become apparent in the coming months. 
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Although opposed by a substantial part 
of the Congress, he has popular support 
all through the country. Technically a 
candidate of the Liberal party, Olaya rode 
into office on a ticket of financial and 
economic reforms which was supported 
by conservative votes. Besides the 
above mentioned constructive legislative 
measures, it is he who is largely respons- 
ible for the recent change in Colombia’s 
oil legislation, which is more favorable to 
the admission of foreign capital, prac- 
tically barred from the country under the 
old laws enacted for the purpose of com- 
plete nationalization of Colombia’s oil 
resources. However, interested groups 
have declared that even the changed laws 
are not liberal enough to give foreign 
capital incentive to enter Colombia for 
the exploitation of the potentially enorm- 
ous oil resources. 

Reflecting also the strong national 
tendencies prevailing in Colombia, the 
majority of the railroads are under gov- 
ernmental administration and, of course, 
operate at a deficit. It is the President’s 
aim to place these railroads on a commer- 
cial basis and to free them from all poli- 
tical interferences. Based upon the 
record of his political achievements so far, 
he probably will succeed in placing the 
railroads on a more economic basis. 

In the face of enormous financial and 
economic difficulties Colombia has so far 
been in a position to meet all its foreign 
obligations and American investors who 
hold about $200 millions of Colombian 
bonds have suffered only from a shrinkage 
of market valuation of their securities, 
with the exception of holders of the $11 
million bonds of the City of Medellin, 
which last week requested a moratorium. 
Colombia’s ability to continue payments 
depends largely upon the duration of 
the current depression. With an early 
revival of world trade and business condi- 
tions, Colombia would have at least a 
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Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Abbott Laboratorles......... 624%c Q Jan. 2 Dec. 16 
Adams Express pf........... $1.25 Q Dec. 31 Dee. 15 
Affiliated Prod................ 40¢c Q Jan. 2 Dec. 18 
Alabama Water Service 
ee ee 1.50 Q Dec. 1 Nov. 20 
Allied é & Dye Of........ 5.06 $1.75 Q Jan. 2 Dec. 11 
Alpha Port. Cem. pf......... $1.75 Q . 15 Dec. 1 
Am, Bank Note......:.,..../.+ 50c Q Jan. 2 Dec. 10 
BUD; REE reee ccckasnene $1.75 Q Jan. 2 Dec. 16 
Am. Chain 7% pf........... $1.75 Q Jan. 1 Dee. 21 
Amn, Boome Peed... 0. 06s0055 35c M Jan. 2 Dec. 14 
Am. Locomotive pf.......... $1.75 Q . 31 Dee. 11 
Am. Safety Razor........... 1.25 Q Dec. 31 Dec. 10 
Am. Tobacco pf............. $1.50 Q Jan. 2 Dec. 10 
aaa 60c Q Jan. 2 Dec. 21 
SS Ree eae $1.62 Q Jan. 2 Dec. 21 
Beatrice Creamery............. $1 Q Jan. 2 Dec. 14 
Bell Tel. of ety "aga $1.624% Q Jan. 15 Dec. 19 
Blumenth (S.) & Co. pf......$1.75 Q Jan. 2 Dee. 15 
ke eee aera 25¢ Q Jan. 2 Dee. 15 
ON EEE 1.75 Q Jan. 2 Dec. 15 
Brasilian Tw. &.2 8: of... $1.50 Q Jan. 2 Dee. 15 
Bridgeport Gas Lt............ Q Dec. 31 Dee. 17 
Brillo Miz LetGLese bene nese 15ec Q Jan. 2 Dec. 15 
_ eee 50ec Q Jan. 2 Dec. 15 
eee $1.75 Q Jan. 2 Dec. 15 
Byers (AM) Co. pf.......... $1.75 Q Feb. 1 Jan. 16 
esapeake Corp.............. 75¢ Q Jan. 1 Dec. 8 
Chesapeake & O............ 624%4c Q Jan. 1 Dec. 8 
Commercial Credit............ Q Dec. 31 Dee. il 
Ty NS ai 6c PE Q Dec. 31 Dee. 11 
iS 4 eee $1.624% Q Dec. 31 Dee. 11 
(4) eee. 4333¢ Q Dec. 31 Dee. 11 
Cy, 4) eS 50c Q Dee. 31 Dec. 11 
Cons. Gas ‘of N. Y. 5% pf...$1.25 Q Feb. 1 Dec. 28 
ot eS eee $1.10 Q Jan. 2 Dec. 12 
Ne cannes see $1.75 Q Jan. 2 Dec. 12 
Cons. TAURI... ...02000808 25¢ Q Jan. 1 Dee. 15 
Devoe - Raynolds, A......... 15e Q Jan. 1 Dee. 21 
Daan ows kk kembehe Cae Q Jan. 1 Dee. 21 
Do a ” TRE ra: $1.75 Q Jan. 1 Dec. 21 
PWT... .scenetasascat® $1.75 Q Jan. 1 Dee. 21 
SSS OS ere 30c Q Jan. 2 Dec. 15 
ee eee 56c Jan. 1 Dec. 16 
ae $1.50 Q Jan. 1 Dec. 16 
Endicott-Johnson.............. 75¢ Q Jan. 1 Dec. 18 
S Se” $1.75 Q Jan. 1 Dec. 18 
Federated SNE....ccssances 25c .. Jan. 2 Dec. 21 
Foster-Wheeler pf............ $1.75 Q Jan. 2 Dec. 12 
ee eee 70c Dec. 22 Dec. 8 
Garlock Packing.............. 30c Q Jan. 2 Dec. 15 
ee Se $1 Q Jan. 1 Dec. 14 
Gen. Railway Sig............ $1.25 Q Jan. 2 Dec. 10 
ee * 50 Q Jan. 2 Dec. 10 
Gold Bust Cp. $6 pf. Saeeste $1.50 Q Dec. 31 Dec. 17 
Gt. Western Sug. pf......... $1.75 Q Jan. 2 Dee. 15 
Hazel Atlas Glass............. 75¢ Q Jan. 2 Dee. 15 
Helme (G. W.) Co.......... $1.25 Q Jan. 2 Dec. 10 
Hercules Powder.............. 75e Q Dec. 24 Dee. 11 
Holland Furnace............... 25¢ Jan. 1 Dee. 15 
Honolulu Plantation........... 25¢ M Dec. 10 Nov. 30 
Humble Oil & Ref............ 50c Q Jan. 1 Dec. 2 
OS er $2 Q Dee. 31 Dee. 30 
aS) ere $1.75 Q Jan. 1 Dee. il 
Inter. Bus. Mach............ $1.50 Q Jan. 11 Dec. 2 
Johns-Manville................ 25c¢ Jan. 16 Dec. 26 
NEE CECE ETE cL kweknee 75 Q Jan. 2 Dec. 12 
Lazarus (F. & R.) & Co..... 12%c Q Dec. 31 Dee. 21 
ee Se Sa 35¢ Q Dec. 31 Dec. 11 
Mapes Cons. Mfg............. 75¢c Q Jan. 1 Dee. 15 
Mathieson Alk. Wks........... 50c Q Jan. 2 Dec. 11 
Metropolitan OS ee $1 Q Dec. 31 Nov. 30 
(| BEES Pe $1.75 Q Jan. 1 Nov. 30 
_)  } Bee $1.50 Q Jan. 1 Nov. 30 
LS OF $1.25 Q Jan. 1 Nov. 30 
in Aad § ot eee $1 Q Jan. 2 Dec. 10 
McKesson & R. pf.......... 8744¢ Q Dec. 15 Dec. 5 
Mclellan Stores pf.......... $1.50 Q Jan. 2 Dec. 20 
Monsanto Ch. Wks.......... 314e Q Jan. 2 Dec. 10 
Myers (F. E.) & Bros......... 50c Q Dec. 31 Dec. 15 
Se ae 45¢ Q Dec. 31 Dee. 10 
National Surety. .............. 50c Q Jan. 2 Dee. 15 
Novadei-Agene................- $1 Q Jan. 2 -Dec. 21 
SPR Se osnss aie eeen cede 1.75 Q Jan. 2 Dec. 21 
a. U. 2d. 696% Be......0 0-0 $1.6244 Q Jan. 15 Dec. 19 
wt | A eee $2 Q Jan. 2 Dec. 10 
S| ee eae $1.50 Q Jan. 2 Dec. 10 
SNES eas $1.25 Q Jan. 2 Dec. 10 
Reader Co... 24 pf............2.5+ c Q Jan. 14 Dec. 24 
Reo Motor Car... ........02<. 10¢c Q Jan. 2 Dec. 10 
Roxy Theatre, A............. 8744c Q Dec. 5 Nov. 25 
Royal Baking Powder.......... 25¢ Q Jan. 2 Dec. 7 
pete are eaten: 150 Q Jan. 2 Dec. 7 
Raberoid NEES $1 Q Dec. 15 Dec. 1 
Safeway Stores............... $1.25 Q Jan. 1 Dec. 18 
4 1 $1.50 Q Jan. 1 Dec. 18 
Lin ees $1.75 Q Jan. 1 Dec. 18 
ea ey 50c Q Dec. 15 Nov. 30 
* SE rea $1.75 Q Dec. 15 Nov. 30 
Pre OO EEL OE 20e Q Dec. 31 Dee. 15 
Standard Brands............... 30c Q Jan. 2 Dec. 7 
are $1.75 Q Jan. 2 Dec. 7 
OME, SN OE IAS. ono Senswecuc 40c Q Dec. 31 Dee. 15 
Superheater Corp.............. 25c Q Jan. 15 Jan. 5 
| 3 Se eee 50c Q Jan. 1 Dec. 10 
Trico Products.............. 62%c Q Jan. 2 Dec. 8 
ye 8 ay ee $1.75 Q Jan. 2 Dec. 12 
Un. Aircraft & Trans. pf........ 75¢ Q Jan. 1 Dec. 10 
Ua. - Dye Wis. pf............. $1.75 Q Jan. 2 Dec. 15 
Union Carb. & Car............. 65c 8 Jan. 1 Dec. 2 
Oe 2 2 OD eae 50c Jan. 2 Dec. 5 
_) Sea $1.75 Q Jan. 2 Dec. 5 
Ward EERO 1%% Q Jan. 2 Dec. 17 
Warren Pipe & Fdy............. Jan. 2 Dee. 15 
Welch Grape Juice............. 25¢ Q Nov.30 Nov. 16 
Wesson Oil & Snowd........... 50c Q Jan. 2 Dee. 15 
Worth. Pump pf., A.......... $1.75 Q Jan. 2 Dec. 10 
° Gosia. Q Jan. 2 Dec. 10 
Yale & Towne Tae. 2 Jan. 2 Dec. 14 
ORE ED 
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reasonable chance to avoid default. 
On the other hand, its difficulties are so 
manifold and depend so upon factors 
beyond its control that to make a definite 
prediction of what may happen during 
the next several months would be too 
hazardous. In order to distribute their 
risks, holders of Colombian bonds might 
do well to dispose of about 50 per cent of 
such securities and to reinvest in a few 
sound common stocks of leading Ameri- 
can corporations, to increase their chance 
of recuperation of capital. 








LABYRINTH OF LIQUIDITY 





concluded from page 5 











their inventories and operate on a hand- 
to-mouth basis. Liquidity has no 
boundaries and it is not becoming for 
the pot to call the kettle black. 

The banker is most free to admit his 
striving for liquidity and justifies his 
action as based on the fears of the public 
itself. There is merit in his claims, for 
the money handled is not his own and it 
is a prime requirement that the banker 
be able to repay his depositors on de- 
mand. Normal demands are one thing, 
but in this period he feels he must be 
prepared at all times for the worst. He 
is required by law to maintain primary 
reserves and a prudent conduct of his 
business also requires secondary reserves 
made up of securities and bills that are 
readily salable. The extent of these 
secondary reserves is governed by con- 
ditions and he must guard against 
panicky bank runs that are encouraged 
by the all too free spreading of unqualified 
rumors. With 512 bank suspensions in 
the month of October, bringing the total 
for the ten months to 1753 banks with 
deposits of $1,462 millions tied up, the 
situation is, indeed, a serious one. In 
many cases this would not occur if un- 
founded fear could be allayed and it is 
in meeting with this extreme condition 
that the $500 million banking pool was 
organized, and which has already fur- 
nished a constructive influence in stop- 
ping the wholesale suspensions. Since 
October the suspensions have been re- 
duced to one-third the amount prevail- 
ing in that month. 

It is doubtless true that in boom times 
many bankers were too liberal and 
friendly in making loans which brought 
grief in their wake by the subsequent 
demand for liquidating them. This 
sorry experience has brought forth a 
proposal by the Committee on Bank 
Reserves of the Federal Reserve Board 
for a complete change in the fundamental 
requirements in reserves of member 
banks. The plan contemplates a propor- 
tionate increase in reserves in relation to 
the velocity of money. With the ac- 
eeleration of dollar turnover, timely 
adjustments would be made in reserve 
requirements instead of the 3 per cent 
now required on time deposits and 13 per 
eent against demand deposits at the 
central reserve city banks, 10 per cent at 
reserve city banks and 7 per cent at the 
so-called country banks. This recom- 
mendation is that all member banks 
carry a reserve of 5 per cent against their 
net deposits and, in addition, a reserve 
equal to 50 per cent of the average daily 
turnover of deposits, with a maximum 
total reserve of 15 per cent of gross de- 
posits. Thus the nation’s credit structure 





would be strengthened in requiring that 
larger reserves be maintained in periods 
of increased activity and a more liberal 
policy as an alternative in dull times, 
This is a step in the right direction but in 
the last analysis it will be required of 
good banking that it employ sound 
judgment, which is in keeping with pre- 
vailing conditions. 

Reserves are more than ample at pres- 
ent with the major problem found in the 
lack of demand for sound loans because of 
stagnant trade and the necessity of turn- 
ing down many applications for non- 
liquid loans where this would tend further 
to augment frozen loan accounts. The 
standards applied to collateral loans must 
be governed to a large extent by the 
degree of confidence held by the public 
in their investments. With prices being 
depressed far below intrinsic worth as a 
result of frightened liquidation the 
banker can not be too severely criticised 
for his conservatism. By this action he 
is protecting the public against its own 
fears though causing scattered selling 
where the lack of confidence thwarts good 
judgment in continuing to protect valu- 
able holdings. Or is it liquidity at any 
cost? 

Typical of the conditions, a new bank 
was organized a week ago in Florida 
which will not be allowed to have assets 
other than cash and Government securi- 
ties. It will pay no interest on the funds 
entrusted to it and will act solely in the 
role of a “‘safe’’ depository. This illus- 
trates very clearly the extreme depths to 
which banking has sunk in certain 
sections of the country and while furnish- 
ing accommodation for excess funds while 
building up a ‘‘sun tan,”’ this 100 per 
cent liquidity is far removed from the 
true functions and purposes of sound 
constructive banking. If we must return 
to primitive banking methods we must 
also concede the ultimate decadence of 
business. While this provincial bank 
may serve its community it is only in 
accommodating the transient population 
that migrates south in the winter months. 
Its special purpose would not apply to 
other communities for the basic function 
of commercial banking is to provide 
working capital to trade and industry. 
We are still a progressive nation and in 
reverting to the Goldsmith banking 
principles this expedient fills a need that 
is only temporary and localized. It is a 
direct answer to the urge for liquidity. 


The Vicious Circle 


Thus we follow the labyrinth of liquid- 
ity with the public blaming the banker 
for so conscientiously guarding the 
publie’s funds and the manufacturer 
discharging more of his help because 
those whom he has already thrown out of 
work are not buying enough of his goods 
to support his payroll. What does it 
get us? Only more and more grief. To 
ask any of the three parties the true 
reason for this ruptured amity betweet 
the banks, industry, and the public would 
start head scratching. The fault is not 
singular. It is collective and the sooner 
we apply self-condemnation for its ill 
effects and revert to the commendation 
that grew out of earlier success, just 80 
soon will confidence be restored, fear be 
dispelled, and the urge for liquidity 
routed. As one who spent five days and 
nights in a life-boat during the late war 
with a pocket full of money, I will state 
that it provides little satisfaction to al 
empty stomach. Think it over. 
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Investment 
Trust 
Topics 


Dividend 
Omission 








Adams Express Company has omitted 
dividend disbursements on its common 
stock although the regular quarterly pay- 
ment of $1.25 has been voted on the pre- 
ferred. The general depreciation in all 
securities and the fact that the company 
had already paid 90 cents in dividends on 
the common so far this year, were officially 
given as the reason for this dividend 
policy. At the end of 1930 the company 
was heavily invested, with almost 50 per 
eent of its holdings consisting of in- 
dustrial stocks; 28 per cent were placed in 
rails; 14 per cent in utilities, and only 3.2 
per cent in bonds, with cash on hand 
slightly above $500,000. Adams Express 
publishes no interim earnings or financial 
statements and no information as to the 
actual composition of its investments is 
available. 


Increase in 
Capitalization 


To enable further expansion of the 
Atlas Utilities Corporation through ac- 
quisitions of general management trusts, 
capitalization is being increased. The 
authorized old capital, consisting of 4 
million shares without par value divided 
in three groups, has been raised to 10 
million shares composed of 100,000 
shares of preferred, 700,000 shares of 
preference, and 9.2 million shares of 
common stock. Since March 28 the 
Company has acquired control of 11 
general management trusts having net 
assets of over $50. million. 


Capital 
Reduction 


Stockholders of Second Investors Cor- 
poration have voted a _ reduction of 
authorized capital and in addition have 
changed the par value of each class of 
the shares, with the result that the 
present capitalization consists of 40,000 
shares of convertible prior preferred (par 
$25), 40,000 shares of convertible pre- 
ferred (par $5), and 400,000 shares of 
common stock (par $1). Until last Oc- 
tober company received income from in- 
vestments sufficient to meet dividend 
requirements on its preferred issues. 
However, the general drastic decline in 
security prices considerably reduced the 
value of its net assets and on September 
30, 1931, they were slightly less than the 
balance sheet valuation of the preferred 
stock issues. Under the laws of the State 
of Rhode Island, where the company is 
incorporated, such a shrinkage in assets 
makes further distribution of the pre- 
ferred illegal and consequently the man- 
agement resorted to the above-mentioned 
reduction of capitalization and change 
in par value of the various classes of 
stocks. However, in spite of those 
amendments of the articles of association, 
disbursements on the convertible pre- 
ferred had to be deferred as income since 
the first of November was insufficient to 
meet these requirements. 
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Receivers for Wabash 


HE recent announcement of the 

formation of a group to oppose the 
four party consolidation plan for the 
eastern trunk lines, on the ground that 
the Wabash-Seaboard fifth trunk line, 
as proposed in the Interstate Commerce 
Commission’s general consolidation plan, 
should be realized was placed in a grimly 
humorous light by the announcement last 
week of the appointment of receivers for 
the second of the major units which the 
I. C. C. placed in this grouping, the 
Wabash Railway. The inability of the 
company to obtain funds to meet De- 
cember 1 maturities of equipment trust 
notes, totaling $616,000 and take care of 
current operating expenses led to the 
receivership. It is estimated that the 
Wabash will show less than half of fixed 
charges earned for 1931. 

The receivership, to which the manage- 
ment of the Wabash consented, was a 
general surprise, as it had been expected 
that in view of the Pennsylvania Rail- 
road’s large interest in the Wabash, the 
necessary credit would be supplied by the 
Pennsylvania or its bankers. The Penn- 
sylvania Company owns 48.9 per cent 
of the combined preferred and common 
stocks of the Wabash, which accounts 
for the major portion of the $106 millions 
paid in 1928 to the Delaware & Hudson 
Company for this stock and a 30 per 
cent interest in the Lehigh Valley. 

Since the Pennsylvania would have had 
to advance only a relatively insignificant 
sum to protect its large investment in 
the Wabash and keep the road out of 
receivership, why did it decline to render 
the necessary asistance? The answer is 
to be found in a statement by President 
Atterbury who, in explaining the decision 
of his company not to advance any more 
funds, emphasized the fact that the 
Interstate Commerce Commission has 
issued an order directing the Pennsyl- 
vania to divest itself of its holdings of 
control stock in the Wabash and the 
Lehigh Valley, on the ground that these 
stockholdings will result in lessening of 
competition, in violation of the Clayton 
Act. While the Pennsylvania’s manage- 
ment has given notice of its intention to 
fight this order through to the U. S. 
Supreme Court if necessary, it evidently 
feels that there is enough uncertainty as 
to the outcome to make further invest- 
ments inadvisable. Result—receivership 
for the Wabash. Here we have another 
example of the disastrous results which 
often follow too close governmental regu- 
lation of private business. 
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France. However, the speech did not 
help the market for bonds of German 
banks, public utility and industrial com- 
panies. Recent proposals for the forma- 
tion of a _ protective committee for 
holders of German municipal and corpo- 
ration bonds were received without en- 
thusiasm in the financial district, as it 
was pointed out that there had been no 
defaults, that the leading international 
banks are doing everything which can 
be done to protect the interests of holders 
of this class of bonds, and that no definite 
action could be taken by a committee 
at this time. 
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4 Abbott Laboratories a 


Directors met last week and declared the 
regular quarterly dividend of 6214 cents 
a share, payable January 2, 1932, to 
stockholders of record December 16, 
1931. According to company’s president, 
earnings this year are comparing favor- 
ably with those of 1930, the annual divi- 
dend requirement of $2.50 having been 
earned in the ten months ended October 
30, 1931. He also regards future pros- 
pects as “bright.” 


4 Armstrong Cork — 


Continued price cutting in the linoleum 
industry is havimg a telling effect on sev- 
eral factors in this field. Armstrong Cork, 
it ig reported, will suffer a loss in the cur- 
rent six months’ period which will prob- 
ably wipe out the profit of $879,047 re- 
ported for the first six months. This is 
substantiated in the action taken last 
week by the directors in passing the $1 
annual dividend and ruining a dividend 
record which has been unbroken since 
1895. The company was founded in 1891. 


4 Asbestos Corp., Ltd. i 
A plan of capital reorganization, which 
has been under consideration for some 
months, is now taking shape and it is 
expected that a set of proposed changes 
will be ready to submit to the various 
groups of security holders within a short 
time. Actual terms to be proposed have 
not been finally decided upon, but it is 
understood that all classes of shareholders 
will receive some consideration. 


4 Columbia Pictures — 


Clara Bow, idol of ‘‘flaming youth,” has 
been signed under a special contract for 
a@ new picture to be produced soon in the 
Columbia studios. This is regarded as a 
rather important development for this 
company because of Miss Bow’s popular- 
ity with the theatergoers. It is reported 
that the inimitable Clara has received 
more than 200,000 letters since her recent 
illness which caused the cancellation of 
her contract with Paramount Publix. 


4 Butler Brothers a 


Units sales are reported to be running 
ahead of a year ago, but dollar sales are 
14 per cent smaller, due to lower prices. 
It is doubtful, therefore, if operations for 
1931 will show any improvement as 
compared with 1930. 


4 Cosden Oil “— 
The striking of this stock from the list 
of the New York Curb Exchange last 
week brings to a close one of the most 
dramatic incidents of the little board. 
The company was incorporated in Feb- 
ruary, 1928, by J. S. Cosden. The stock 
was offered to the public at 2614 in 
April, 1929, and immediately flew to 
135 a few months later. The same stock 
was last quoted at 50 cents a share, for 
the company has been in receivership 
since November, 1930. 
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4 Ford of Canada 7s 


Rumors percolating from River Rouge 
and East Windsor indicate that there 
will be no radical change in the new Ford 
which is scheduled to appear around the 
first of the new year. It is understood 
that the wheel base of the ear will be 
three inches longer, or 106 inches over 
all, and the body will be slightly wider 
and roomier. The four-cylinder motor 
will be suspended in such a fashion as 
to reduce vibration, but some doubt is 
expressed as to whether or not the new 
model will include ‘‘free-wheeling.” All 
talk of a Ford six or eight has evaporated. 


4 Furness, Withy —" 
Recent announcement that company had 
contracted to build a new sister ship to 
replace the demolished ‘‘Bermuda”’ has 
been followed by the report that two 
million new ordinary shares would be 
issued to stockholders, subject to their 
consent at a special meeting. It is under- 
stood, however, that the burning of the 
steamship has nothing to do with this 
financing, as the loss was entirely covered 
by insuranee. Funds are to be employed 
in part to pay for the newest liner, ‘‘The 
Monarch of Bermuda,” and to provide 
for expansion of activities. The interim 
dividend has been reduced to 3% per 
cent against 5 per cent last year. 


4 General Tire _” 


While no official statement has been 
forthcoming, it has been learned through 
dealers that General Tire joined the other 
manufacturers last week in reducing 
prices from 10 to 19 per cent. The new 
schedule provides for a 15 per cent cut 
on tubes, 10 per cent on passenger car 
tires, and 10 to 19 per cent on truck tires. 
The prices are the lowest ever quoted in 
the history of the tire industry. 


4 Globe-Wernicke — 
This manufacturer of office equipment 
reports that its plants are now working 
on full time and that backlog orders will 
insure capacity operations for the next 
four or five months. A large portion of 
these orders is for the new Federal 
buildings which are being constructed 
at this time to relieve unemployment. 


4 India Tire & Rubber . 


Because of the change in ‘the fiscal year 
of the company to end October 31 in- 
stead of December 31, as heretofore, the 
annual meeting of the stockholders is 
being held on December 8 instead of 
February 8, 1932, as scheduled. 


4 Jantzen Knitting Mills 5 Md 
Indications are that company’s mills at 
Camden, New Jersey, where a portion of 
the yarns used in the manufacture of 
bathing suits has been spun, will be dis- 
continued. It is reported that the plant 
will be dismantled and the machinery 
and equipment sold. The fact that this 
property was acquired by the Jantzen 


SR SRT A 
interests as recently as March, 1929, 


suggests that the acquisition was not 
very beneficial. 


4 Illinois Brick “D” 
Another long dividend record was 
smashed last week when the directors of 
this company failed to take action on the 
quarterly payment due January 15, 
1932. Payments had been distributed 
without interruption since 1912 and 
prior thereto since 1905 with 1911 the 
only year in which no dividend was paid. 
Company operated at a net loss of $311,- 
840 last year and it is doubtful if any 
improvement has been recorded this year, 
due to the continued slump in new building, 


4 Lerner Stores — 


The earnings of this company which held 
up so well in both 1929 and 1930 have 
apparently hit the skids, for the $2 
annual dividend has been omitted. This 
was one of the first apparel store chains 
to feature women’s wear in the rock 
bottom price ranges but lately most of 
the ‘‘popular price” shops have been 
concentrating on the same type of mer- 
chandise, and competition has become 
increasingly keen. 


4 Nehi —" 


While the management expects that 
earnings this year will cover the 60-cent 
annual dividend requirement on the com- 
mon stock, they have decided to suspend 
payments for the present in order to 
conserve cash resources. Shipments of 
soft drinks and beverage concentrates 
have fallen off since the first half of the 
year and prospects are not indicative of 
any important recovery. Salary read- 
justments and operating economies are 
being introduced in order to bolster the 
profit margin. 


4 Pines Winterfront "—: 
Unseasonably warm weather has been 
an adverse factor for Pines Winterfront 
and has caused a sharp drop in the earn- 
ings for the first half of the current fiscal 
year ended October 31,1931. Itis under- 
stood that the half-year dividend re- 
quirement on the present $1 annual 
dividend was not covered, and this sug- 
gests some uncertainty as to what action 
the directors will take on the next quar- 
terly payment due March 1, 1932. 


4 Southwest Dairy Products “D” 


The reorganization committee of the com- 
pany has developed a plan to form a new 
company with $2.5 millions of 10-year 
61% per cent debentures, $3 millions of 
6 per cent preferred stock, non-cumulative 
to January 1, 1933, and 366,804 shares 
of common stock. All holders are asked 
to deposit their shares and debenture 
bonds under the plan as prescribed by the 
committee. This company suffered a ma- 
terial loss of earnings both through the. 
drought of 1930 and the depression, and 
the necessity of borrowing large sums 
on a short term basis caused its financial 
embarrassment. 
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AMERICAN WATER Works Continental Gas & 
0 LECTRIC ((OMPANY Electric Corporation 
























































INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND Bankers Building 
A regular quarterly dividend of : staat 
saga ge eg (75¢) a share, payable | Chicago, Illinois 
cash, 0 
rfc gy ge dil The Board of Directors of Continental Gas U T j L i T ; = Yay 
February 1, 1932 to common stock- & Electric Corporation has declared the fol- 
— of record at the close of business se hago on ery the comeees , 
on January 8, 1932. payable January 2, to stockholders 
The Company has been advised by * =, the close of business December POWE R & L j G Hi T 
ae vation panon. ont as to Common F et Pref 7% Stock 
tock deposited under the Voting Trust rior Freference /'o stoc 
Agreement dated January 2, 1931, this The regular quarterly dividend of Cc Oo R P oO R AT ! oO N 
dividend will be paid on February 1, $1.75 a share. 
ee to grec be ye bg Bt Common Stock (For period ending Dec. 31, 1931) 
ificates of record at the close of busi- Sa 
ness On January 8, 1932. je ome goals cash dividend € 
W. K. Dunpar, Secretary, ee eee 
A special cash divi id 
———— dividend of $3.60 7% Cumulative Preferred Stock 
A special stock dividend of %th of ivi 
ads dan at ees ee Quarterly dividend. .$1.75 per share 
pg of Common Stock out- Payable on... cecces se«dOns 21982 
standing. 
Hastie ebsites waite To stockholders of record. Dec.5, 1931 


cash at the rate of $100.00 a share. 

West Penn Stock transfer books will not be closed. Gass A Stock 
Power Company L. H. HEINKE, Secretary, Quarterly dividend...50c per share 
NOTICE OF DIVIDENDS Chicago, November 23,1931. Payable on......++...Jan. 2, 1932 
a ih iit italia ’ To stockholders of record. Dec. 5, 1931 


quarterly dividend No. 64 of one and 
three-quarters per cent. (134%) upon 





















































































































































the 7% Cumulative Preferred Stock, and * reece nema te Glass B Stock 
quarterly dividend No. 25 of one and A dividend. ....1/40th of a share of 
one-half per cent. (114%4%) upon the 6% i - 
Cumulative Preferred Stock of West Penn t l PP bl, C Common stock for each 
Power Company, for the quarter ending aviond “U0 share of Class B stock owned 
ene - 1932.” _ ane a S. : . * Payabl Jan. 2, 1932 
ebruary 1, 1932, to stockholders o (i Se a a an. 2, 
mong gf close of business on Jan- ervice orporation Tosiockholders of cecord..Dec. 4, 1931 
G. E. Murari, Secretary. 
The Board of Directors has declared Common Stock 
the following dividends: A dividend .....1/40th of a share of 
Class B Common Stock Common stock for each share 
{Special Dividend} of Common stock owned 
Rate G6oc. per share Payable Ofiss <ies.usc000s Jan. 2, 1932 
ayable January 15, 1932 To stockholders of record. Dec. 5, 1931 
The West Penn seatinnnmnndabay is 
s 7% Series A Cumulative Preferred, 
Elec tric Company {Regular Quarterly Dividend} 
No. 26. Rate $1.75, SE 
NOTICE OF DIVIDEND 
ial ak payable on anaes é i. ~_ - i E ] e 
e Board o: irectors has declare ivi 
a dividend of $1.75 per share upon the ne se ly eatin pre see — Nationa ectric 
tits A Sock oh ig'wet fam ee: ||| | gf recurd 5 ts Pt as : 
ric Company, for the quarter endin e e : . 
December 30, 1931, payable on esau Zei ower Comp any 
ber 30, 1931, to stockholders of record C. B. Zeigler, Treasurer. 
at the close of business on December 
17, 1931. * A part of the Middle West Utilities System. The Board of Directors has declared 
G. E. MurriE, Secretary. Bese trent the following regular quarterly 
dividends: ‘ 
7% Cumulative Preferred, 
No. 27. Rate: $1.75. 
A RI e A bh, H N 6% Cumulative Preferred, 
a. - {> bs saath a No. 16. Rate: $1.50. 
AMERICAN CAR AND FOUNDRY 0 TIO te payable on January 1, 1952; 
COMPANY New York, November 24, 1931 an 
PREFERRED DIVIDEND No. 131 "A quarterly dividend of one and three Se 
There has been this day declared a divi- quarters pereens Pi Sag ian a apabiis 
dend of oneand three-quarters percent (134%) seg oe pins Pag neg payable on December 31, 1931. These 
‘ on the Preferred Stock of this Company, 1932, to stockholders of record at the dividends are payable to stockholders 
payable Friday, January 1, 1932, to stock- close of business December 17, 1931. of record at the close of business, 
holders of record at the close of business JOHN M. BARBER, Treasurer December 10, 1931. 
Friday, December 11, 1931. C. B. Zeigler, Treasurer 
ay Checks will be mailed to stockholders by tore , 7 
e Guaranty Trust Company of New York. *A p . addas 
: ; . 2 ° part of the Middle West Utilities System. 
G. R. SCANLAND, Vice-President Electric Power & Light Corporation emia 
H. C. WICK, Secretary ammeter cme 


Preferred Stock Dividends 


The regular quarterty dividends of $1.75 per share on | — Aurniean TELEPHONE AND TELEGRAPH COMPANY 


Preferred Stock of Electric Power & Light Corporation je 
to 169th Dividend 





New York, December 1, 1931. 





have been declared for payment January 2, 1932 








The Bell Telephone Company of Canada A ee ee ee ome ra® Tue regular quarterly 

NOTICE OF DIVIDEND A. C. RAY, Treasurer. C dividend of Two Dollars 

A dividend of two per cent (2%) has been AMERICAN SNUFF COMPANY & and ‘Twenty - Five Cents 
declared payable on the 15th} day of January, 2 


($2.25) per share will be 


Memphis, Tenn., Dee. 2, 1931 te. 
Dividends of 114% on the Preferred and 3% regular aid on January 15, 1932, to stock- 


32, to shareholders of record at the close of 














usiness on the 23rd December, 1931. and 1% extra on the Common Stock of American Snuff 
' olders of record at the close of 
4 sf Company were today declared payable Jan 2, 1932, P 
W. H. BLACK, Secretary-Treasurer. to stockholders of ~ Be iat the close of Siete Tessas. business on December 19, 1931. 
_ a er 10, a ecks will be mailed. 
Montreal, 25th November, 1931. M.E. FINCH, Treasurer. H. BLAIR-SMITH, Treasurer. 
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4 AVERAGE STOCK PRICES 




















1931 1930 
Dec. 1 Nov. 24 Nov.17 Dec. 20 
Railroads........ 52.20 55.60 60.30 123.66 
Industrials...... 47.20 51.20 50.30 114.70 
Combined....... 36.80 40.20 45.80 109.32 
A FEDERAL RESERVE REPORTS, MEMBER BANKS aie 
_—_— 1 
(000,000’s omitted) Nov. 25 Nov.18 Nov. 26 
Deposits—New York City......... $6,288 $6,299 $7,445 
Deposits—Outside New York City. 12,200 12,310 13,958 
Loans on Securities—N. Y. C...... 2,255 2,297 3,342 
Loans on Sec.—Outside N. Y. C.... 3,576 3,592 4,418 
{7Investments—New York City..... 1,025 1,035 1,219 
{Investments—outside N. Y.C..... 2,461 2,461 2,542 
Total loans and discounts......... 13,405 13,442 16,527 
Total net demand deposits........ 12,206 12,279 13,882 
Total time deposits............... 6,211 6,241 7,487 
7Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
000,000’s omitted) Nov. 21 Nov. 14 Nov. 22 
ke 3 oe ee $3,698 $3,575 $5,170 
Outside of New York City........ 2,401 2,163 3,408 
1931 1930 
A MISCELLANEOUS Nov. 25 Nov.18 Nov. 26 
Total brokers’ loans (000,000)..... $751 $775 $2,122 
Federal reserve ratio (System)..... 65.0% 64.1% 81.4% 
Federal reserve Ratio (N. Y.)..... 72.4% 71.0% 86.6% 
1931 1930 
Nov. 21 Nov. 14 Nov. 22 
Total car loadings... ....cceccsess 653,503 690,366 779,752 
193 1930 





1 
Nov. 28 Nov. 21 Nov. 29 
Daily Av. Crude Oil Prod.(bbls.) 2,420,100 2,453,400 2,265,900 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 





Par Dec. 1 Dec. 2 Dec. 1 Dec. 2 
$4.86 2% England. ..$3.3114 $4.8513/16 §Wheat....$0.5534 $0.76 % 
3.92 France..... 3.91 1/46 3.92% | Rye...... 0.63% 043% 
B26... itely...... 5.151% 5.2315/16 Flour..... 4.50 4.65 
13.90 Belgium*...13.871%4 13.93% | Coffee.... .06% 07% 
23.82 Germany.. .23.74 23.84% | Sugar..... -045 0475 
14.069 Austria... .14.00 14.12 i 15.51 18.26 
40.20 Holland....40.27% 40.23% | Steel...... 29.00 31.00 
26.80 Denmark.. .18.49 26.72 % | Lead..... -0385 .051 
26.80 Norway... .18.44 26.72 % | Copper -06 % 11% 
26.80 Sweden....18.49 26.82 % | Zinc...... -0312 .0410 
49.85 Japan..... 49.56 49.56 aS -2100 -2585 
42.45 Argentina {. 25.93 34.43 Cotton -061 .106 
#12.00 + Brazilt.... 5.95 9.95 SF 2.22% 2.45 
iSi7 . eb. .... >. 12.12 12.15 Rubber... .0429 .0943 
1.00 Can. Dollar 86.25 100.031 Gasoline... .123 123 
*Belga. 7Paper Peso tPaper Milreis. §December futures. 


# Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Nov. 14 week Change 

EASTERN DISTRICT 1931 1930 % 
ee ee 40,328 51,772 —22.0 
Chesapeake & Ohio. :........-22- 30,600 37,933 —19.2 
Cleve., Cinn., Chicago & St. L.... 19,626 25,292 —22.4 
Delaware & Hudson.............. 13,697 15,482 —11.5 
Delaware, Lackawanna & West.... 16,448 17,350 — 5.2 
_ eee a a A Se oer 27,390 31,437 —12.9 
Norfolk & Western............... 21,180 28,202 —24.8 
N. Y., New Haven & Hartford.... 25,936 28,282 — 8.3 
Mew: BOrk OOMWTR. .... 6... -ccceses 51,340 65,471 —21.8 
N. Y., Chicago & St. Louis........ 12,927 17,774 —27.4 
ED vc. ba nis di. 6 ee. ewe e'e 107 ,004 131,290 —18.5 
PiarS DEOTOUS....... cc cccccvceces 9,688 11,432 —15.2 

_ |B SS Sr es 31,577 40,072 —21.1 
Western Maryland............... 7,559 8,608 -—12.1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,917 18,933 —26.3 
oS — 32,669 36,372 —10.2 
Louisville & Nashville............ 22,403 28,869 —22.4 
Beanoerd Air Tab. . .....000s5-05 11,550 14,826 —22.2 
Southern Ry. System............. 34,889 40,450 —13.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,511 6,354 —13.2 
Chi, Milw.. St. Paul & Pacific. ... 27,905 33,625 —17.0 
Chicago & North Western......... 31,795 40,857 —22.2 
SS a ar 12,219 16,062 —24.0 
ee | aaa ee 12,964 15,283 —15.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,018 35,685 —10.3 
Chicago, Bur mn & Quincy..... 25,628 32,750 —21.8 
Chicago, Rock Island & Pacific... . 23,277 26,518 —12.2 
Chicago & Eastern Illinois........ 4,831 6,107 —21.8 
Denver & Rio Grande Western..:. 6,066 7,796 —22.2 
ee | ee 18,803 25,458 —26.1 
SEE LS ap sb bas 6 6 o's 816s 23,484 29,668 —20.9 
a - 3,262 Lares 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... - 4,110 4,754 —13.5 
Missouri-Kansas-Texas........... 8,657 10,067 —14.0 
tee 26,282 29,465 —10.8 
St. Louis-San Francisco........... 14,167 16,330 —13.2 
St. Louis-Southwestern........... 4,828 4, — 1.6 
RS ED oc > 0 0's'n-sp'0 00/00 Swe 10,156 10,031 + 1.2 





* Not reported. 
(Compiled. from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
_ PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs, of that public utility 
— ioe fifteen er ae in five States of 
New England and three provinces of Canada, with a total ulat 
of 2,750,000, may be had on request. ye 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all . 
holders of public utility securities. 


INVESTMENT BULLETIN FOR LAST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. ‘Copy 
obtainable for the asking. j 


CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York City 
recently issued a 64-page booklet showing the capitalization and 
earnings, for the last four years, of the companies with whose public 
financing they have been identified. This booklet also includes bond 


and note issues and municipal issues, and should be of interest to all 
investors. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply . 
with any circumstances and ideas for future income. A copy may 
be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 
years, together with the advantages afforded present-day business 
by such equipment. _A copy will be sent to any business executive 
who writes on his stationery for it. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS— 
Well known firm, members of the New York Stock Exchange, has 


issued a circular on opportunities in selected second grade bonds. 
Copy will be sent on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. 


SERVING 9000 COMMUNITIES is the’ title of a new 26- er el 
trated booklet published by Cities Service Company, whic gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light.and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


FACTS AND FIGURES, a monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the prece month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


MAKING MONEY BY DEALING IN MONEY is the title of a new 

amphlet issued by an industrial banking organization, containing 

ormation about the industrial banking business that will prove 
interesting to investors. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-—An 
interesting booklet describing why so many fail in handling their 
money, and out methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
eeepertes of the Insull Group Utilities, which comprise 90 per cent 
f the holdings of this investment trust, may be had on request. 
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What is the Most Important Factor 
in Every Investment ? 
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N JUDGING the merits of any investment 

I there are a number of vital points which we 

study and weigh carefully before coming to a 
decision. 


It is important, of course, to consider the fi- 
nancial condition of a concern, its past earnings 
record, its sales and advertising policies, its rela- 
tive position compared with similar concerns, its 
current and prospective earning power. If we 
are favorably impressed with all the above 
factors in a company but have grave doubts as to 
either the honesty or the ability of the manage- 
ment we do not recommend that company’s 
securities. 


Good management today is really more im- 
portant than any other single factor in making a 
corporation successful. Without this important 
ingredient all the others lose their potency. 
The wrong kind of management has wrecked 
many successful companies just as the entrance 
of able, new directing heads has saved hundreds 
of potential wrecks. 


In our weekly editorial conferences a sugges- 
tion is sometimes made to analyze for our readers 
a particular company whose outlook, earn- 
ings, etc., seem to indicate that its securities 
are greatly undervalued. Such suggestions are 

uickly discarded when discussion brings out the 
fact that either the banking sponsorship or 
the actual management is one that is not of the 
highest type. . 


No matter how favorable every other factor 
may be, we will not manent 4 a company’s 
securities when we do not believe in the honesty 
or ability of its management. 


While all companies with good management 
do not prove successful, it is incumbent on every 
investor to make sure that his investments have 
the greatest chance of success by investing only 
in companies with the right type of men behind 
them. 


In other words, making investment recom- 
mendations involves something more than 
merely studying balance sheets, earnings reports, 
trade journals, etc. All these things are impor- 
tant, of course, and our large staff is constantly 
making a study of all phases that would seem to 
have a bearing on the future earning power of 
individual corporations. 


The average investor has neither the time, 
Opportunity nor the information to be able to 
discriminate between companies with sound 
management and those with the reverse. This 
is only one of the many reasons, therefore, why 
an investor who wishes to get the benefit of all 
possible important information, considers a 
subscription for Tue Financian Worxip as 
absolutely essential. 


Trying to get along without Tue Financrau 
Wor tp in the period of reviving business in 
order to save $10 is an expensive luxury few 
investors can afford. Lose no time in following 
the example of thousands of America’s most 
successful investors—mostly business executives, 
bankers and professional men of the *‘Who’s 
Who” type. These men consider our Three- 
fold Investment Service as underpriced be- 
cause of its sound and unbiased analyses, and 
for the time it saves them in keeping financially 


posted. 








THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES JANUARY 31ST 








(If you are already a subscriber, please show this to a friend} D-9 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single peo mh 





{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the 
Next Major Upward Movement, including our selections of the outstanding five of the group. 
fe} Reprint of “Three Outstanding Low Priced Stocks. 
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The Telephone 





helps Skelly Oil increase business and cut costs 


Tue Minneapolis 
division of Skelly 
Oil Company uses 
the Telephone Plan 
of Market Coverage 
regularly tocontact 
tooo persons. In a 
single day, 42 car- 
— loads of petroleum products valued at $24,000 
were sold by Long Distance at a telephone cost 
of $110.65. In one month, the plan produced 
467 sales, amounting to $293,080, at a selling 
cost of $1008, or less than % of 1 per cent. 

Trained telephone salesmen carry on the 
work for Skelly Oil. Two-thirds of all calls 
are made to existing customers, one-third to 
prospective ones. Prospects are not approached 
‘cold’’; they are first visited by the salesmen 
in person. The telephone sales work does not 
supplant the salesmen’s personal visits; it 
supplements them. 





The telephone is used not only for sales, but 
for making collections, building good will, 
announcing price changes to the wholesale 
trade. Telephone reminders urging customers 
to telephone their orders collect are attached 
to outgoing sales correspondence. 

Telephone charges are low. Typical station- 
to-station day rates: New York to Boston, 
$1; St. Louis to Kansas City, $1.15; Memphis 
to Savannah, $2.35. 

The Telephone Plan of Market Coverage was 
developed by the Bell System to help its customers 
increase their business and cut costs. An experienced 
telephone representative will gladly study the specific 
needs of your company and explain how the various 
features of the plan can be applied to meet them. 


JUST CALL YOUR BELL (a) 
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